





2008 In Brief

* In 2008, Trakya Cam significantly increased its production and
sales by achieving production at full capacity backed up by the
new float, coated and processed glass plants it commissioned in
Turkey and Bulgaria in 2007.

e Uponreachingthe newcapacity levels, itdoubled the international
flat glass sales on quantity basis compared to 2007.

» Sales offices were opened in Greece and Romania, important
steps have been taken for the development of regional
organization.

e Considering the ever-increasing importance of the renewable
energy resources, for the low iron patterned glasses used in the
photovoltaics and collectors, Trakya Cam started investment
operations for “Energy Patterned Glass Plant” with a capacity of
72 thousand ton/year and “Energy Glass Processing Plant” for
processing the energy patterned glass in the vicinity of Mersin-
Tarsus Ground Glass Plant.

e As the flat glass furnace (TR-3) in Mersin-Tarsus plant has
completed its economic life, itwas taken to cold repair as scheduled
before and the production has been suspended on this line.

» Laminated Glass Line in YeniJehir was commissioned in October
2008 to serve the construction sector. Investment activities for
architectural glass and home appliances glass have continued.

e Furthermore, the first stage of auto glass investment in Bulgaria
is about to be completed.

« In line with resolution taken about adding the stock dividend in
the amount of TL 57,381,832.- to the capital in 2008, the issued
capital amounting to TL 478,181,933.- was increased to TL
535,563,765.- by an increase of 12%.

e Authorized capital was increased from TL 600,000,000.- to TL
1,000,000,000.

e For Trakya Plant, Trakya Auto Glass Plant, Mersin Tarsus Plant
and Processed Glass Plant of our company, 21st Period Collective
Labour Agreement covering the period 01.01.2008 through
31.12.2009 was signed on 02.06.2008.

e Collective labour agreement was signed with the union
concerning Trakya Glass Bulgaria EAD on 30 April 2008.

e Upon the decision taken to jointly develop the flat glass activities
in Egypt and Russia, a memorandum of understanding was signed
on 02 April 2009 with Saint Gobain, which covers issues related to
formation of a joint venture by participating to the project that Saint
Gobain pursues with a local partner in Egypt and construction of a
float line in Russia- the Republic of Tatarstan.
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Financial Indicators (Million TL)

Total Sales (Gross)

1.025 918

2008 2007

Basic Glass Production

(Thousand Tons)
1.394

1.145
2008 2007

Total Assets

1.798
- 1.656
"
2008 2007

Domestic Sales (Gross)
716 706
2008 2007
Net Profit
173
-
121
—
2008 2007

Total Shareholders Equity

1.279
1.138

2008 2007

Export Sales (Gross)
309
212
2008 2007
EBITDA
303 303
2008 2007
Tangible Fixed Assets
1.076 1.022

2008 2007
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Summary Consolidated Balance Sheets

Million TL Million USD

200 2007 200 2007
Current Assets 552 440 ..S68| 378
Fixed Assets 1,246 1,216 824} 1,044
Total Assets 1,79 1,656 1,18 1,422
Current Liabilittes 178 189 m8 162
Long-Term Liabilities 4 329 ... 225 282
Shareholders’ Equity 1,279 1,138 . 846 977
Total Liabilities and Shareholders’ Equity 1,79 1,656 1,18 1,422
Net Financial Debts 28 259 6 222

Summary Consolidated Income Statements

Million TL Million USD

Net Sales

Cost of Sales

Gross Profit

Operating Expenses

Other income / Expenses (Net)

Operating Profit (EBIT)

Equity Method Effect

Financing Income/Expenses (Net)

Profit Before Monetary Gains and Taxes

Tax Provisions According to Turkish Tax Legislations
Deffered Tax Provisions

Net Profit After Monetary Gains and Taxes

Minority Interests

Net Profit /Loss

Depreciations

Earnings Before Interest, Taxes, and Depreciation (EBITDA)

Financial Indicators

n
w

Current Assets / Short Term Liabilities (Current Ratio)
Total Liabilities /

Total Liabilities / Shareholders’ Equity

Net Financial Liabilities / Total Assets

Net Financial Liabilities / Shareholders’ Equity
Financials / Net Sales

Gross Profit / Net Sales

Net Profit / Net Sales

Operating Profit (EBIT) / Net Sales

EBITDA / Net Sales
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Board of Directors Board of Auditors

Chairman Giilstim AZERI Auditor Beytiye Ayse GOKSIN
Vice Chairman Adil YAGCI Auditor Miikremin SIMSEK
Member (*) Ozgiin CINAR

Member(*)(**) Asuman AKMAN

Member(***) Mehmet KARAKILIC

Member(****) Selguk Yilmaz DEMIRKIRAN

Member(****) Miifit OZKARA

The authorities of Board of Directors and Board of Auditors members have been specified under the Turkish Commerecial
Code and the Company’s Articles of Association.

(*) Audit Committee Member

(**) Asuman Akman was elected as of 30.07.2008, to replace Selguk Barhana, resigned during the course of the year.
(***) Mehmet Karakili¢c was elected as of 17.12.2008, to replace Hasan Kochan, resigned during the course of the year.
(****) Selguk Yilmaz Demirkiran and Muifit Ozkara were elected as of 24.03.2009, to replace Cetin Akttirk and Mustafa Akif
Sdzen, resigned during the course of the year.

2008 General Assembly Agenda ( April 22nd, 2009)

1. Election of the Presidential Board and Authorization of the Presidential Board for signing the minutes of the General
Assembly,

2. Recitation of Board of Directors, Board of Auditors and Independent Auditors’ Reports concerning the operations of
the company in 2008,

3. Examination, Discussion and Approval of 2008 Balance Sheet and Income Statement
4. Adoption of the resolution concerning the method and date of distribution of profits earned in 2008,

5. Approval of the appointments of Members of the Board of Directors in replacement of the members resigned
throughout the year

6. Acquittal of the Members of the Board of Directors and the Board of Auditors,
7. Election of the Members of the Board of Directors,
8. Election of the Members of the Board of Auditors,

9. Granting authorizations to the Members of the Board of Directors in compliance with articles 334 and 335 of
Turkish Commercial Code,

10. Determination of the remunerations of the Members of the Board of Directors and the Board of Auditors,

11. Information on shareholders regarding the donations made throughout the year.




Annual Report of the Board
Dear Shareholders;

We do hereby submit to your kind inspection and approval
the report, balance sheets and income statement of Trakya
Cam Sanayii A.S. in its 31! year of operation issued for
the period of 01.01.2008 — 31.12.2008 in compliance with
the Capital Markets Board of Turkey Communiqué, Series
XI. No. 29 and the provisions of other supplementary,
amendatory and explanatory communiqués drawn up
within the framework of the Capital Markets Board of
Turkey.

Our company is an affiliate of Tirkiye Sise ve Cam
Fabrikalari A.$., founded by Turkiye Is Bankasi in 1935
upon the instructions of our Great Leader Atatirk to
implement the mission of ‘establishing and developing
the glass industry in Turkey’. Today flat glass, ground
glass, energy glass, mirror, laminated, home appliances
and coated glass are produced by our company taking
advantage of the most advanced technologies. In 2008,
we once again faithfully strove to fulfill our duties and
responsibilities in order to increase our contribution to the
growth of the national economy and to create value for
our stakeholders and completed our 31t year of operation
with success.

Economic Developments for 2008; Expectations
for 2009

In the beginning of 2000s, the world economy experienced
a period throughout which the factors such as the
accelerating globalization, low inflation-high growth,
abundance of liquidity and high risk appetite predominate;
however, the global economic growth supplemented by
US budget and current deficits has been replaced by a
weak track starting from 2007 on. First of all, financial
crisis stemming from the US housing market, it has also
spread to the real sector over time and thus a worldwide
economic crises started again after eighty years since
Great Depression in 1929.

The year 2008 has been a year whereby crisis conditions
that inaugurated in US but not felt in global sense as well
as expansion/growth coexist simultaneously. While the
global growth reached to 5.2% in 2007, it significantly
eased down in 2007, falling back to the level of 3.4% in
2008.

It is seen that the monetary policies resting on low
interest rates which were implemented as a remedy to
the economic recession in early years of the 2000s have
played significant role in this adverse process. Up to the
eve of the crisis, the loose monetary policies resulted in
the cheap borrowing by the financial sector and financing
the economy, especially the housing sector, at high risks.
While this situation reinforced the global economic vitality
and increased prices of the assets, it has also led to
problems concerning supervision and audit.

Another important result of the pre-crisis economic vitality
was the acceleration of the international capital flow
especially diverted to developing countries. Foreign fund
flows that reached high levels financed the economies
that grew with current deficit for a long time. However,
the liquidity bottleneck caused by the crisis (both through
reliability erosion and source requirement of the central
economies) decreased the said flows down to 20% of its
former level.

Expansionary monetary and fiscal policies followed to
revive the demand and to maintain the growth pace put
inflation targets at threat all the time and governments
remained indifferent between the inflation and recession.
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The increase in commodity prices, especially food and oil,
kept the inflation high, despite the recession that made
itself more evident. And thus speculative value increases
have occurred in some types of commodity due to the
demands from economies showing a higher rate of growth
as compared to the world average such as China and
India as well as their adoption as alternative investment
means against the weakening US Dollar. However, the
unquestionable slowdown in the global demand has
first reined back the prices through decreasing demand
channel followed by dramatic decreases. Despite its
increase in 2007, inflation handed over its priority in terms
of significance to the matters of re-growth and resolution
of the crisis.

And another natural result of the crisis is the contraction of
international trade volume. This constitutes a development
of vital importance for China the growth of which relies on
exports, developing countries and economies exporting
commodities.

As a result, crisis management becomes the common
agenda item of world economies. In addition to the
regulations enforced in their own internal markets,
governments are obliged to achieve economy-politics
synchronization in international scale. The underlying
reason for this is the extent of prevalence and severity of
the difficulty that threaten the world far beyond that of the
local crises occurred before and current globalization level
(relation between economies). Comprehensive economic
packages have been launched simultaneously in almost
all economies, especially US and Europe, so as to stop
recession, to revive the demand and to compensate the
financial sector losses with the public funding.

It is not evident yet to what extent these measures
have managed to cease this deterioration. However,
expectations improvement have not been met since the
last quarter of 2008. Initially, the expectations were raised
as that the contraction stage of the crisis would last about
18-20 months with a likely improvement in 2009 turned
into those expectations such that the improvement has
been delayed to 2010 and the crisis to continue to deepen
in 2009. Consequently, 2009 will be a year throughout
which struggles would take place against social problems
such as unemployment, poverty, social problems, besides
the economic difficulties.

Turkey has been one of the fortunate economies in the
pre-crisis recovery period. With the economic policies and
stand-by agreements enforced following the crisis in 2001,
Turkey has entered into a phase of sustainable economic
performance, with an average growth pace of 6.8% in
2002-2007.

However, the economic growth that decelerated in 2007
became more evident in 2008: In the last quarter of 2008,
economy contracted at 6.2% while the annual growth rate
turned out to be 1.1%. The strong TL currency encouraged
import; and foreign trade volume reached to record levels
of Euro 350 billion in September 2008. Current deficit
exceeded USD 40 billion and no difficulty has been
encountered in financing the current deficit by means of
the ongoing international capital flows and borrowings.

On the other hand, the inflation under pressure of low
exchange rate in 2007 increased in 2008 with an opposite
effect. Furthermore, the increase in the oil and commodity
prices increased the inflation as much as the extent of the
dependency of the economy on such products. However,
in the last quarter, the crisis-related demand contraction
has put both input prices and inflation into a decreasing
tendency again.

As to employment, the desired relief has not been
achieved despite the economic growth achieved with
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the unemployment rate that remained above 10% and
following an increasing trend as per the crisis conditions
became more evident. Industrial production and capacity
usage decreased sharply. The reforms initiated in the
2000s were not furthered in 2007 and 2008. Shadow
economy is still a significant problem. Reforms so-called
second generation in the fields of improvement of the
value added production capability of the economy and
employment, effective use of public resources, judicial
system, education and budget, etc. are still on agenda.
In spite of the crisis, as the banks had been restructured
since the year 2001, financial sector has not experienced
problems to that extent as encountered worldwide.

The 2009 agenda is simply comprised of crisis. Although
the current deficit, one of the basic problems, has
decreased as a result of the contracting economic activity,
high borrowing level has kept alive the requirement of the
economy for new resources. This signifies the importance
of the stand-by agreement to be renewed by IMF and
accompanying financial resources.

While it is certain that the growth will be replaced by
contraction in 2009, the crisis management ability will
determine whether it will turn it into a financial collapse or
not. The loss caused by the crisis will be overcome with
minimum damage in case this ability is shown by both
firms and on national scale.

Flat Glass Industry and Developments

Flat Glass is a product of great importance in the sectors
which it provides input, especially construction and
automotive as well as energy, home appliances, furniture
and agriculture.

While the world demand for flat glass continues to grow
at an average pace of 4% annually, the rate for the
developing countries has been above the average as usual
in the previous years. When consumption and production
increases are examined with respect to regions, it is seen
that emerging economies of Asia-Pacific, especially China,
and East European countries enjoy taking place within the
first rankings and the developed countries keep their vitality
rather with more qualified products and special glasses
presenting different applications using new technologies.
China maintains its leadership in terms of both capacity
and consumption.

It is expected that the worldwide flat glass market that will
encounter difficulties in 2009 as a result of the global crisis,
will recover itself in the subsequent years and continue
its growth. In terms of consumption and growth potential,
Russia, Turkey, Middle East and the Balkans are among
the emerging countries. Russian market with a size of
of 2.2 million tons is followed by Turkey with a size of 1
million tons.

While Trakya Cam is among the first eight manufacturers
with its share of 4% in the flat glass production capacity
worldwide, it is among the top four manufacturers with
its share of 13.1% in the European flat glass production
capacity.

Trakya Cam, being the leader of Turkish flat glass market
and a pioneer in the local flat market, has continued
production and investment activities in its 14 plants,
located in 5 different locations in total, namely, Liileburgaz,
Mersin, Bulgaristan, Yenisehir and Cayirova. Furthermore,
in 2008, new sale offices were opened in Greece and
Romania, further developing its regional organization.
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Trakya Cam put its 5" and 6" flat glass plants and coated
glass plant into operation in Yenisehir under legal entity
of its affiliate, Trakya Yenisehir Cam Sanayi A.S., in 2007
and increased its production and sale capacity significantly
by operating them all throughout 2008. Furthermore,
the laminated glass line in Yenigehir that will serve to
construction industry was put into service in October 2008
and a separate production center for architectural glass was
set up, scheduled to be put into operation in 2009.

In Bulgaria, Flat Glass Plant that was put into operation in
2006 within the Glass Complex of Trakya Glass Bulgaria
EAD, an affiliate of Trakya Cam, as well as the Processed
Glass and Mirror Plants that were put into operation in
2007 had production at full capacity in 2008 and thus the
flat glass, mirror and home appliances glasses produced in
these plants have especially met the demand in the Bulgaria
and other Balkan countries, with export to the European
countries. Hence, Trakya Cam doubled its flat glass sales on
quantity basis in 2008 from the production plants in Turkey
and Bulgaria on international scale compared to 2007.
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Turkey has been one of the production bases of big
automotive manufacturers. In line with this progress in the
industry, today Turkish automotive market has become part
of the global market where almost all international brands
compete. Trakya Auto Glass Plant supplies glass to such
companies as Ford, Renault, Toyota, Hyundai, Fiat, Daimler
and Mercedes which are leading and prestigious customers
in the sector.

Global economic crisis that has started to affect our country
since the second half of the previous year became evident
especially in the automotive sector, leading to a dramatic
decrease in sales to Europe, which constitutes the main
market for the vehicles produced in our country. In parallel
to the decrease in demand, European car inventory level,
the indicator of sustainability of sales and market growth,
has also reduced and sector responded to the deteriorating
demand conditions by restricting production.
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In accordance with these developments in the automotive
sector, the auto glass sales of Trakya Cam were also
affected in 2008 and slightly went down.

Trakya Cam’s target in auto glass segment is to reinforce
its competitive strength and to maintain its strong position
in auto glass market b?/ means of new products and
improvement of technical capabilities.

The construction sector in Turkey that grew by a rate of
5.7% in 2007, contracted by 1.1% in the first 9 months in
2008.

As a result of the significant contraction in the last three
months, the sector was subject to a contraction of 7.6% by
the end of 2008. Parallel to the consequences led by the
economic crisis, it is estimated that the contraction process
will continue in the sector. In addition to the decrease in
the construction sector growth rate, the building licenses
as well as housing construction have, in turn, gone down.
In 2008, the number of buildings for which construction
license was granted decreased by 11%.

With effect of the global crisis, as a result of recession in
construction, automotive and home appliances sectors, flat
Turkey decreased by 4% in 2008.
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In spite of this contraction in the market, the domestic flat
glass sales of Trakya Cam, including flat glass and coated
glass, maintained sales at the same level as that of 2007
by taking share from the import in 2008. All the same,
the laminated glass and mirror sales has also remained
around the same levels that of the year 2007.

Giines Kontrol Camlan

Trakya Cam Sanayii A.S.

Gurdltd Kontrol Camlan ile
disaridaki guriltiya, disanda birakin!

Desptite the 3% contraction experienced in the refrigerator
and oven segments of the European home appliances
market in 2008, Trakya Cam increased its home appliances
glass export by 16%.

While the energy glass sales achieved by Trakya Cam for
photovoltaics and collector market doubled the level of
sales in 2007, the export sales in the photovoltaics market
that rapidly expanded in 2008, most of which goto Europe
has tripled by both our current customers’ production
increase and attraction of new customers.

New Product Development

New product continued

uninterruptedly.

development has been

Trakya Cam continued its technology and new product
development efforts in 2008 as well. In this context, the
production of “low-ironed flat glass” for energy sector has
been successfully tested for the first time. “Environment-
friendly mirror” was also made ready for commercial
production. As to the automotive glass, our company has
successfully started the commercial production of 1.6mm
clear and green coloured flat glass that find widespread
use as windscreen.

In the framework of R&D studies in Trakya Auto Glass
Plant in 2008, Toyota New verso encapsulated glass, edge
processing line with 6-axis robot, radar reflective warship
glass and wire-heated windscreen glass machine with
fauttl)matic bus bar installation were developed by local
acilities.

Energy and Environment

Parallel to the increases in energy costs in the recent
years, the energy-saving applications have become
more evident for the buildings. Accordingly, the use of
various coated glass featuring heat and solar control in
buildings has become increasingly important and started
to substitute the standard flat glass.

Trakya Cam strives to make the use of these energy
saving products much more pervasive through media and
direct promotional activities.
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As in all developed countries, there are certain laws and
regulations in our country that obligate the use of insulation
glasses and associated endeavours for energy saving and
environment protection are in progress.

The new revision of “TS 825 Heat Insulation Guidelines
Standard” which requires the use of insulated glasses

in new buildings imposing better insulation values was
completed and become effective on August 2008.
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Furthermore, within the context of “Ener Efficiency
Law”, that become effective on 2 May 2007, t e procedure
of “Energy Identity Certificate” has been enforced for
the buildings. It is expected that the regulation for
implementation will become effective on December 2009.

In line with these developments, it is estimated that
the use of new generatlon insulation glasses with high
performance produced by Trak ga Cam Yenisehir Coated
Glass Plant, “low-e 1.1” (Isicam |ner1| Insulating glass unit
incorporating Low-E coatlng) and “solar low-e 1.1” (Isicam
Konfor- Insulating ?Iass unit incorporating heat and solar
control coating) will increasingly become widespread.

Exhibitions, Fairs and Promotional Events

As part of the promotional events, Trakya Cam participated
in leading exhibitions and fairs, both at home and abroad,
within its main scope of business, in architectural,
automotive and energy glass, by arranging stands where
glass solutions offering energy saving, security, noise
control and aesthetic features.
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In January 2008, the opening ceremony of Trakya Cam
Yenisehir Flat Glass Plant took place with participation of
Prime Minister. A stand was specially decorated for the
exhibition of four groups.

In March 2008, again with participation of Prime Minister,
Trakya Glass Bulgaria EAD Glass Complex was opened.
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Under the promotional events for activities in Bulgaria,
corporate and product advertisements were published,
backed up by articles in the sector-related magazines.

Upon invitation, Trakya Auto Glass Plant participated in
Turkish Suppliers Expo 2008, organized by Daimler on
22-23 July 2008 and Toyota Supplier Industry Quality
Improvement Symposium.

Awarded Toyota Project Management Honorable Mention
thanks to its operations within the scope of new projects of
Toyota, Tuzla Organization, Trakya Auto Glass Plant was
also awarded by the company Ford for Q1 Quality Status.

Investments

The 1%t stage of Automotive Glass Plant in Bulgaria, the
investment of which was started in 2008, is scheduled to
be completed in 2009. In this plant, tempered rear glass
and door glass will be produced. Upon the completion of
the investment, it will render services to the automotive
markets in Turkey, Middle East and Europe; thus, a bifocal
“automotive glass production center’, as Trakya and
Bulgarian Plants, will be in operation.

In the first half of 2009, the production facilities for home
appliances and architectural glass will be completed and
put into operation in Yenisehir.

In Russia, the projects concerning flat glass and mirror
investments continue.

Considering the scarce energy resources worldwide that
are concentrated in certain regions as well as increases in
energy prices and increased concerns about environment
and climate changes, both energy and maintanence of
energy efficiency and encouragement of alternative energy
resources have become the most important agenda items
of countries and international policies.
g SR

Tempered Solar Glass

HIGH PERFORMANCE
for
PV MODULES and SOLAR THERMAL COLLECTORS

In this context, with respect to energy efficiency and
encouragement of renewable energy resources, significant
policies were developed on both national and international
scale.




The greatest growth among the renewable energy
resources is encountered in photovoltaic systems. In last
10 years, total installed capacity of the photovoltaics (PV)
increased by 11 times and a 27% increase is expected in
annual installation quantity till 2010.

In this context, in order to meet the demand for low ironed
patterned glass in developing photovoltaics market in
2008, especially for the renewable energy sector in
Europe, investment resolutions were taken for Low Ironed
Energy Patterned Glass Furnace in the vicinity of existing
patterned glass line in Mersin as well as Energy Glasses
Processing Projects and operations started accordingly.
Project is scheduled to be completed by the end of 2009.

As the 12 years long economic life of Trakya Cam Mersin
Plant’s 3 float line has expired, it was taken to cold repair
in September 2008. With the improvement investments
made in the furnace in addition to the standard cold repair,
it will be possible to produce on this furnace pyrolytic glass,
low-ironed float glass for photovoltaics sector and online
TCO (Transparent Conducting Oxide) coating for use in
the thin-film technology.

Production — Sale (Volume)
2008 2007
a) Production
Basic Glasses (000 ton) 1.394 1.145
Processed + Auto Glasss (000 m2) 20.968 18.973

b) Sale
Basic Glasses (000 ton)
Domestic 712 742
Foreign 296 152
Total 1.008 894
Processed + Auto Glasss (000 m?)
Domestic 11.051 11.236
Foreign 8.758 7.268
Total 19.809 18.504

Capital Structure and Developments in the
Capital Structure

Turkiye Sise ve Cam Fabrikalari A.S. owns 67.47% of the
capital, TL 535.563.765 in total. The registered authorized
capital is TL 1.000.000.000 as of 31.12.2008.

Dividends Distribution Over the Last Three
Years

Dividends of 28.5% and 23% were paid out respectively
for the years 2005 and 2006., the shares issued against
the gross dividend amounting to TL 57.381.832 that
corresponds to the 12% of the paid-in capital in 2007 were
distributed to the shareholders free of charge.

Administrative Activities

The total number of employees is 2.886. As of 31.12.2008,
the severance pay of our company amounts to TL
30.639.307 in compliance with the applicable regulations.

Based on its modern management understanding, laws
and standards framework as well as technological changes
and developments, Trakya Cam aims to continuously
improve the working environment and conditions and to
inform all its employers and stakeholders accordingly.

In this context, in addition to the wages, the Group also
provides its employees with benefits such as bonuses,
fuel aid, annual leave allowance, vacation allowances,
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education incentive scholarship, lunch, marriage aid,
individual retirement contribution share, birth and death
aid, marriage and transportation aids.

Furthermore, severance pay and notice pay is also paid
to the employees qualified as per the conditions in the
applicable laws.

With respect to 4 working places of the Group, an
agreement was reached on 2 June 2008 in the collective
labor negotiations for the 21t period with Kristal-Is Union.

Collective labor agreement was also signed with the union
for Trakya Glass Bulgaria EAD (Bulgaria) on the date of
30 April 2008.

CORPORATE GOVERNANCE COMPLIANCE
REPORT

1) Corporate Governance Principles Compliance
Declaration

This report articulates, in the framework of the regulations,
decisions and principles specified by Capital Markets Board
(CMB) Legislation, Company Articles of Association (AoA)
and CMB Corporate Governance Principles, the manner
in which relations with shareholders and stakeholders
should be carried out, identification of the tasks and
responsibilities of the Board of Directors, its managers and
committees, the following responsibilities of Trakya Cam
Sanayii A.S. (Trakya Cam).

Established in 1978, Trakya Cam is the only flat glass
manufacturer and leading auto glass and processed
glass manufacturer in Turkey, and today it uses state-of-
the-art manufacturing technologies and makes significant
contributions to the national economy with its export and
employment performance as well as inputs it provides
to construction, automotive, home appliances, furniture,
energy and agricultural industries.

Being fifth in Europe, the eighth in the world, and the leader
in Turkey, Trakya Cam continues its efforts in maintaining
its competitive superiority both in domestic and foreign
markets.

It maintains important activities to make the use of high
performance glasses that serve the purposes of energy
saving and environmental preservation widespread.

As a requirement of its position in the industry, Trakya
Cam has built its management understanding on the
principles of equality, transparency, accountability and
responsibility.

Modern management and industrialism principles that
have brought Trakya Cam to its position today as well as
issues its high level of institutionalization, its focus on the
market and R&D constitute the fundamentals of a stronger
Trakya Cam. Trakya Cam aims to reinforce its vision of
being the leader manufacturer in its vital geography in its
operational field, by adopting these corporate governance
principles based on these fundamentals.

In the operational period ended on 31.12.2008, our
company has fully complied with its responsibilities against
its shareholders and stakeholders in the framework of
corporate governance principles. Regarding the extension
of shareholders’ right to obtain information, there is a
section named “Investor Relationships”, both in Turkish
and English, in our website www.trakyacam.com.tr. Our
efforts to perform requirements of risk management have
also continued in this period. The details of the relevant
operations carried out under this section are mentioned
in our report.
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SECTION | — Shareholders
2) Shareholder Relations Department

According to articles and provisions of Turkish Commercial
Law, Capital Markets Legislation and the Trakya Cam’s
Articles of Association, all our responsibilities regarding the
facilitation of the use of rights for shareholders, has been
carried out faultlessly by our ‘Shareholder Relations Unit’
established according to the CMB Principles of Corporate
Governance framework.

The main activities carried out under this framework during
the period are:

a. The replies to shareholders regarding their oral and
written inquiries about the company, except for non-public
and confidential materials.

b. The realization of the annual general meeting of the
shareholders (AGM) according to legislation in force, AoA
and other in-house regulations.

c. The preparation of documents for the utilization of
shareholders during the general meeting.

d. Keeping a record of voting results and sending this
report to the shareholders.

e. Compliance to all matters regarding public disclosure
including regulations and company disclosure policy.

f. Keeping a healthy, secure and up-to-date records of
shareholders.

All inquires by our shareholders during the period have
been responded in compliance with legislations in force
and the communication with the shareholders has been
carried out by newspaper announcements, mail, phone
and internet in accordance with legislation in force, AoA,
and other in-house regulations.

Contact officers of the department in charge of
communication with the shareholders are:

Mr MUfit Ozkara — Board Director and Finance Manager
212 350 50 16 mozkara@sisecam.com
Mr Baris Bagran — Finance Specialist
212 350 37 48 bbagran@sisecam.com

3) Shareholders’ Exercise of Rights of Access to
Information

In accordance with present regulations for extension of the
access rights of shareholders to information, all information
presented to the shareholders through announcements
published in national daily newspapers and disclosure of
material events have been also posted on our company’s
website. Besides, those shareholders with addresses
provided, are informed by postal letter, telephone, and
e-mail.

There have been no written inquiry of information during
the period and other inquiries received orally and by phone
mainly concentrated on capital increase, distribution of
profit, and effects of provisions reserved throughout the
year on the financial statements and these inquiries were
promptly handled by the company officers in accordance
with current legislations. Furthermore, in order to extend
the shareholders’ right to obtain information, there is a
section named “Investor Relations”, in our website at www.
trakyacam.com.tr both in Turkish and English.

The request of minority shareholders from the AGM
for a special auditor is regulated by legislation. Those
shareholders with a minimum of 10% capital share stock
can ask the AGM to appoint a special auditor to inspect the
matters stipulated by law.

There is no article in the AoA regarding the appointment of
a special auditor and no such request has been submitted
during this period.

N

4) Information on the AGM

The AGM for 2007 was held on 21 April 2008 with a quorum
of 75%. Stakeholders as well as the press attended the
meeting.

The announcements and invitations regarding the AGM
included:

- The agenda, place, date, time and proxy voting form;
Information about balance sheet, income statement and
independent auditor’s report for the relevant year will
be made available at the company’s head office for the
perusal of shareholders at least 15 days before the AGM.

- The shareholders that will attend the AGM must
submit the shares they own or certificates proving
such shareholding to the head office of the company at
least one week prior to the AGM and get a pass card
for the meeting and that the real or legal persons to be
represented by proxy statements in the meeting must have
respective proxy forms that are notarized by notary public
in accordance with the Capital Markets Board Legislation,
Series IV, No.:8 and submit them to the company.

- Those shareholders whose shares are held in custody
in investor accounts by Intermediary Agents before
the Central Registry Agency (CRA) and who wish to
participate in the AGM need to act within the framework of
the provisions that are set out in the “General Assembly-
Blockage” procedures regarding rules for CRA Tasks and
Transactions accessible at the CRA website http:/www.
mkk.com.tr/MkkComTr/tr/yayin/gen_arsiv_2005.jsp  and
to have their names entered into the General Assembly
Blockage List.

Shareholders who fail to register in the “Blockage List” of
CRA may not participate in the meeting as per law, the
information that, as stated in the CRA’s General Letter No.
294, rightful investors may not, pursuant to Provisional
Article 6 of Capital Markets Law, participate in AGMs and
exercise their shareholding rights unless and until they
have their share certificates registered. Applications of
our shareholders who have not yet performed registry of
their share certificates for participation in the AGM wil be
taken into consideration only after registry of their share
certificates.

Shareholders who possess physical share certificates
need to apply to Camis Menkul Degerler A.S. that performs
registry on behalf of our Company in order to have their
share certificates registered.

Shareholders have exercised their right to ask questions
during the AGM and these questions have been duly
answered by company officers. No motion has been
forwarded by shareholders during the AGM.

It is certain that significant decisions such as dissolution,
sale/purchase and leasing of a significant amount of assets
need to be taken by the AGM. Nevertheless because no
such need has come up to date, there was no need also to
put a relevant clause in the AoA.

To increase the attendance in the AGM, the calls have
been published in the Turkish Commercial Gazette, two
national dailies and the website of the company at least
fifteen days before the AGM. Furthermore, the time for
convening of AGM is chosen especially to facilitate access
by considering the traffic, transportation and similar
environmental factors and special attention is paid to hold
AGMs at times of the day during which traffic is rather
slow.

All AGM minutes are available on our company’s website
since 2004 for the use of our shareholders.




5) Voting Rights and Minority Rights

No privileges exist regarding voting rights and mutual
participating companies can not vote in the AGM.

According to the AoA, one share one vote principle is
valid.

Shareholders exercise their votes either personally or via
other shareholders or non-shareholder third persons.

Each shareholder can be represented by one person in the
AGM. In case thatcorporate shareholders be represented
by more than one person, only one of those can vote. The
authorization to vote must be declared on the authorization
document.

Minority shares are not represented in the management.
No record exists in the AoA regarding aggregate voting,
which is optional for our company.

6) Dividend Distribution Policy and Time

In the AoA, the principle of first dividend distribution
according to the ratios and amounts determined by the
Capital Market Board is accepted.

The dividend distribution suggestions brought to the
attention of the AGM by the Board of Directors (BoD) take
into consideration,

- The sensitive balance between the growth of our
company and the expectations of our shareholders; and

- The profitability of the Company.

The BoD has accepted a dividend policy based on
proposing to the AGM the distribution of dividends in
the form of bonus shares and/or in cash corresponding
at least to the minimum level of the distributable profit as
determined by the CMB.

There are no privileged shares regarding distribution of
dividends.

There is no application of dividend distribution to founder
shares, to the members of the BoD or employees stated
in the AoA .

Dividend distribution has been carried out in the legally
required time frame. Due care is given to assure that the
dividend payments are before the end of the 5th month as
stated in the relevant legislation.

No reference to advance dividend payments exists in the
AOA.

7) Transfer of Shares

There are no clauses in the company’s AoA restricting the
transfer of shares.

SECTION 1l -
Transparency

8) Company Policy on Disclosure of Information

Public Disclosure and

Under CMB communiqué No.:VIlIl, No:54 “Principles
Concerning the Public Disclosure of Material Events”,
published in issue No. 27133 of Official Gazette on 6
February 2009, business partnerships whose shares
are traded in the exchange are required to formulate an
information policy concerning the public disclosure of
information and to publicly announce this policy on the
firm’s website.

In line with this requirement, an “Information Policy” will be
formulated by 1 May 2009 and announced to the public on
our company’s website.
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Despite the company has no official publicly available
information disclosure policy, with the exception of
matters regulated by legislation, material changes and
developments in company activities are announced
immediately upon occurrence by press conferences or
releases. In addition, information inquiry of investors and
analysts are handled by company officers.

Mr Mifit Ozkara, Board Member and Finance Manager,
and Mr Barig Bagran, Finance Specialist, have been
authorized to handle the communication and coordination
with the Stock Exchange.

9) Material Events Disclosure

During the reporting period and in accordance with CMB
Communiqué VIII: 39 concerning “the Material Events
Public Disclosure of Special Cases”, 28 special case
announcements have been made.

10) Company’s Website and Content

An “Investor Relations” section is available on the
Company’s website www.trakyacam.com.tr, both in
Turkish and English, with the following content for the
use of shareholders and stakeholders which is updated
regularly.

- Annual reports,

- Interim period financial statements and independent
auditor reports,

- Trade registry information,

- Shareholding structure,

List of members of the BoD and of the Board of

Auditors,

AGM Agendas,

AGM Minutes,

AGM Participants Lists,

Proxy Voting Form ,

Updated AoA,

Corporate Governance Compliance Report.

11) Explanation on Real Person Final Controlling
Shareholder(s)

The following is the shareholder structure of the Company,
there are no real person final controlling shareholders.

Shareholders Share (%)
T.Sise ve Cam Fabrikalari A.S. 67,47
Other entities of Sise Cam 0,73
International Finance Corporation (IFC) 0,06
Other 31,74
Total 100,00

12) The Disclosure of Insider Persons

Under CMB Legislation Series VIII No.:54 communiqué
on “Public Announcement of Special Cases”, published
in the Official Gazette No0.:27133 of 6 February 2009,
the organizations listed in the exchange are required to
prepare list of persons employed under employment
contract or otherwise that have access to the internal
information regularly. “List of Persons Having Access to
the Internal Information” will be issued till 1 May 2009.
The following list includes the people in addition to the
members of BoD that can hold insider information due to
their positions:

Full Name Title

Ulukan lyigtin Senior Director, Production and Development
Sevket Asilkazanci Plant Manager, Bulgaria

Ertan Tanyeli Plant Manager, Mersin — Tarsus
Reha Akgakaya Plant Manager, Trakya Auto Glass
Ali Sekerli Plant Manager, Glass Processing

Mehmet Ali Tiryaki Plant Manager, Yenisehir
Ceyda Erdem Planning Manager
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SECTION Illl — Stakeholders
13) Stakeholder Access to Information

According to the provisions in legislation, all important
events and developments are disclosed to the information
of stakeholders through the press, media, internet and
material event disclosure forms. For example, significant
developments in the collective labor negotiations are
posted on the company’s website and forwarded to the
employees by e-mail.

14) Stakeholders’ Participation in Company
Management

No models have been designed for participation of
stakeholders in company’s management.

15) Human Resources Policy

In the framework of our company’s human resources
systems, the company has established the principles and
procedures for recruitment, working conditions, ranking,
renumeration, financial and social benefits, performance
aevaluation, career management and termination of
employment contracts. Relationships with the employees
are carried out without any problems by the human
resources unit.

No complaints on discrimination have been reported to
company managers.

16) Information on Relationship with Customers
and Suppliers

Trakya Cam continues to remain a trustworthy organization
creating value for its partners, employees, customers,
suppliers and society with its unchanging attributes of
“human-focus” and ‘trust organization”. In this respect,
customer satisfaction being our motto, the requests of
our customers and consumers are dealt with the utmost
care and sensitivity during marketing and sale of our
products and services. In addition, all material matters
and developments as well as legal changes that may
concern our customers are immediately disclosed and
communicated through the fastest communication
medium.

17) Social Responsibility

Acutely aware of its responsibilities as an organization
towards laws and environmental values, Trakya Cam
believes in the need to leave a livable world for the coming
generations. Regarding this approach as a main tenet of
its strategic management, all activities are accordingly
carried out. The aim is to carry out environmental
protection activities in with the framework of environmental
management systems, and achieve continuous
development with support of all our employees.

SECTION IV — Board of Directors

18) Structure and Formation of the Board of Directors
and Independent Members

The Board of Directors is composed of the following 7
(seven) persons in accordance with the legislation in force
and the AoA. There are three executive and four non-
executive members on the BOD. Full names and duties of
our company’s board directors are given below:

Gllstim Azeri Chairman

Adil Yagci Vice Chairman
Ozgun Cinar () Member
Asuman Akman ) Member
Mehmet Karakilic Member
Selcuk Yilmaz Demirkiran Member

Mifit Ozkara Member

(*) Member of Audit Committee

N

Due to the fact that no circumstances have come up to
establish rules and restrictions for the board members to
accept outside duties, no rules and restrictions have been
laid out.

19) Qualifications of Board Members

In principle, only persons with exceptional knowledge and
experience with high qualifications and a relevant past
experience are candidates for board membership. People,
who have been convicted by participating or undertaking
felonies spelled out in CMB Corporate Governance
Principles, Section IV, Article 3.1.2 can not be nominated.
Minimum requirements expected from nominees for
board membership are; analyzing financial statements
and reports, an understanding of the legal framework
the company operates in relation to daily and long term
activities and ability and decisiveness to attend all of the
announced meetings of the Board during the budget year.
However, the underlying principles on this issue are not
mentioned in the Company’s AoA.

20) The Mission, Vision and Strategic Objectives of
the Company

The vision of our company has been determined as
“being the leader manufacturer in our vital geography
that includes the surrounding countries in its activity
areas” and this matter has been disclosed to public in
our annual reports. The strategic objectives determined
by the company managers are approved by the Board.
The above-mentioned strategic objectives regarding the
next three years, are determined in “strategic planning”
meetings held every year with participation of the managers
of our company and affiliates and then submitted for the
approval of BoD. The BoD reviews the monthly activities
(sales, production, inventories, number of employees and
income statement, etc.) and evaluates past performance.
Control

21) Risk Management and |Internal

Mechanisms

Risk management activities in our company are
coordinated by Risk Management Unit, within the Risk
Management and Internal Audit Department, which reports
directly to the Board of Directors of Sisecam Holding.
The Risk Management Unit's objectives are to identify,
prioritize, and quantify the existing and potential risks
that may be encounteres in the conduct of the Group’s
activities and to develop effective control mechanisms by
which the measures required to deal with the risks may be
taken. “Sisecam Group Risk Management Regulations”
and “Risk Policies” for the effective implementation of
risk management throughout the group went into force
in 2007. In line with these regulations and policies, the
work involved in the preparation of a “Risk Catalogue”
that defines the potential risks to which the Group may be
exposed is about to be completed.

The members of the Internal Audit Unit under the Risk
Management and Internal Audit Department periodically
audit the compliance of all activities of the Company and
other group companies to laws, AoA, internal regulations
and procedures, and report to the BoD.

22) The Duties and Responsibilities of the Board
of Directors and Managers

The duties and responsibilities of the BoD are articulated
by the company AoA articles 8-14.

The company is managed and represented by the BoD,
which is composed of maximum nine members nominated
from among shareholders by the General Assembly of
shareholders in accordance with the Turkish Commercial
Code.




The BoD elects a Chairman and a Vice Chairman after
each AGM. However, in case the chairman or vice chairman
has to leave their positions for whatever reason, BoD will
make another election for the vacant position. The Turkish
Commercial Code Article 315 is valid.

In case the Chairman is absent, the Vice Chairman chairs
the meetings. If the Vice Chairman is also absent, a
temporary Chairman for the meeting is elected among the
members of BoD. The date, time and agenda of the BoD
meeting are set by the Chairman. This task is carried out
by the Vice Chairman in his/her absence.

The meeting date can also be set by a decision of
the BoD. BoD meets as the company business and
procedures require. A minimum of one meeting per month
is compulsory.

The BoD can delegate its authorities in part or in whole to
one or more executive members or to the president and
manager(s), and it may also decide some of its members
to assume functions in the company.

23) Principles of Operation of the BoD

The agendas ofthe BoD Meetings are determined according
to the needs of the company, considering developments
in the country or the world. 39 meetings were carried out
during the period. Invitation to meetings is done by the
fastest means possible that is telephone, meeting agenda
and documents are sent at least one week ahead to the
BoD to ensure their physical presence in the meetings.

A secretariat is not established reporting to the Chairman
of the BoD in accordance with the Corporate Governance
Principles of CMB. On the other hand, the activities and
procedures articulated in the CMB Corporate Governance
Principles Section IV Article 2.19, are carried out properly
by our company officers in accordance with the Corporate
Governance Principles.

24) Doing Business with the Company and Non-
Competition

Permission is given to members of the BoD by AGM
approval in accordance with provisions of Turkish
Commercial Code Articles 334 and 335. No conflict of
interest has been reported due to this permission.

25) Ethical Rules

Trakya Cam carries out its activities in accordance with
the eight principles represented also in its logo: powerful,
diversified, wholly-integrated, high quality, trustworthy,
modern and dynamic. Furthermore, rules regarding
the employees have been determined and disclosed
to the employees by the “Human Resources Systems
Regulations”.

These rules for the employees can be summarized as;
compliance with all present and future rules, regulations,
procedures, and instructions of the company; consideration
of the honor of the company in all relationships with each
other and third persons and private life, non-disclosure of
any and all information that has been obtained through their
duties on the Company’s operations and developments,
strategies, investments, projects, any operations or
customers, suppliers etc. of the company to anyone;
and not to undertake activities that can be described as
“Merchant”, “Trader” or “Entrepreneur”.

26) The Number, Structure and Independence of
Committees Established in the BoD

An Audit Committee comprised of two non-executive
members has been established to undertake the
BoD duties in a healthy way. This committee has no
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independent members of attributes stated in the CMB
Corporate Governance Principles. The committee meets
at least every three months, and audits the financial and
operational activities of the company according to the
generally accepted standards.

27) Financial Benefits of the BoD

All rights, benefits and remuneration for the members of
the BoD are determined by the AGM each year according
to the company AoA.

In the 2007 Ordinary AGM of the company convened on 21
April 2008, the monthly attendance fees to be paid to the
members of the BoD have been determined and publicly
disclosed. No credits or loans is extended to the members
of BoD, no credit is given under the name personal loan
through third persons, nor are any guarantees provided as
suretyship in their favor.

28) Distribution of Profit for 2008

Our Company closed the accounting period of 2008 with a
net profit of TL121,172,717.

Our Board of Directors has resolved that:

+ Net consolidated balance sheet profit amounting to
TL121,172,717.- basing on our consolidated balance
sheet for 2008 prepared in accordance with International
Financial Reporting Standards (IFRS), referred in
Communiqué, Series: XI, No.29 of the Capital Markets
Board shall be allocated as described below in accordance
with regulations of CMB on distribution of profit and Article
29 under the Articles of Association.

+ Gross dividend of TL 42,845,101.- corresponding to
8% of the paid-in capital shall be added to the capital and
the bonus shares to be issued shall be distributed to the
shareholders;

+ Operations for distribution of bonus shares shall be
completed by the end of June 2009; and

+ The aforementioned issues about distribution of profit
shall be submitted to the review and approval of Ordinary
General Assembly Meeting on 22 April 2009.

Period Profit 146,424,013.-
Payable Taxes (-) 25,251,296.-
Net Period Profit 121,172,717 .-
Total Dividend 42,845,101.-
(to be distributed as bonus shares)

Legal Reserves 7,164,197
Extraordinary Reserves 71,163,419.-

Conclusion
We hereby would like to thank our shareholders, customers,

group companies and employees that have provided all
support and confident we have needed to achieve the

aforesaid results.
f/\“t _' -
f LV___
Miifit OZKARA
Board Member

Giilsiim AZERi
Chairman of the Board
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Report of Board of Auditors for 2008
To General Assembly of Trakya Cam Sanayii A.S.:

Organization’s
Business Title

Head Office

Authorized Capital

Issued Capital

Scope of Activity

Names and commissioning periods
of auditor(s)

Whether they are shareholders or
employees

No. of Meetings of Board of
Directors attended and no. of
meetings of Board of Auditors held

Scope of examination made on
organization’s accounts, books,
documents and dates and results
thereof

Number and results of examination
procedures conducted as

per Article 353, paragraph 1,
subparagraph 3 of Turkish
Commercial Code

Dates and results of examination
procedures conducted as

per Article 353, paragraph

1, subparagraph 4 of Turkish
Commercial Code

Any complaints or frauds made or
known and operations thereon

Trakya Cam Sanayii A.S.

istanbul

TL 1.000.000.000

TL 535.563.765

Production and sale of flat glass, auto glass, mirror, laminated, tempered, home
appliances glass and coated glass in various thicknesses.

Beytiye Ayse Kivilcim Goksin 21.04.2008 — 22.04.2009
Mukremin Simsek 21.04.2008 — 22.04.2009

Auditors are not shareholders or employees of the company.

39 Board of Directors meetings were attended and 7 Board of Auditors meetings
were held.

It has been audited whether company books are kept according to local
legislations and generally accepted accounting principles or not, and it has been
found that they are in compliance with balance sheet and income statements and
company books are kept in accordance with the laws and procedures (04.01.200
8/18.04.2008/09.05.2008/11.07.2008/10.10.2008/21.11.2008)

The cashier was counted 6 times in 2008 and was confirmed that the actual and
book records were consistent.

Our board has audited on the dates of (04.01.2008/18.04.2008/ 09.05.2008/
11.07.2008/ 10.10.2008/21.11.2008) whether pledges and guarantees or all kinds
of valuable papers delivered to be kept in the company’s safe are available or not
and found them to be in compliance with their respective records.

No complaints or frauds were reported as regards to Trakya Cam Sanayii A.S.
during our term of office as auditors.

We have inspected all accounts and operations of Trakya Cam Sanayii A.S. for the period of 01.01.2008 — 31.12.2008
pursuant to the Turkish Commercial Code, Articles of Incorporation and other relevant legislation and generally accepted

accounting principles and standards.

Our opinion is that the attached Balance Sheet dated 31.12.2008, the content of which we accept, and the Income

Statement for the period of 01.01.2008

—31.12.2008 truly and correctly reflect, respectively, the financial status and results

of the activities of the company for the said period.

We kindly present to you to vote for the approval of balance sheet and income statement and the discharge of the Board

of Directors.

Ez :| ! Auditors

[
.

Beytiye Ayse Kivilcim Géksin Miikremin Simsek
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TRAKYA CAM SANAYIi A.S. AND ITS SUBSIDIARIES

CONSOLIDATED FINANCIAL
STATEMENTS AS OF
31 DECEMBER 2008 AND 31 DECEMBER 2007

TRANSLATED INTO ENGLISH FROM
THE ORIGINAL TURKISH REPORT
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Trakya Cam Sanayii A.S. and its Subsidiaries
Consolidated Balance Sheet as of 31 December 2008

(Amounts are expressed in Turkish Lira (“TL”) unless otherwise indicated.)

Notes 31 December

2007
ASSETS

Current Assets 439.980.188
Cash and Cash Equivalents 6 84.456.213
Trade Receivables 191.849.578
- Trade Receivables from Related Parties 37 22.946.268
- Other Trade Receivables 10 168.903.310
Other Receivables 8.653.599
- Other Receivables from Related Parties 37 8.345.048
- Other Receivables 11 308.551
Inventories 13 127.067.095
Other Current Assets 26 27.953.703
Non-Current Assets 1.216.061.297
Other Receivables 11 157.832
Financial Investments 7 109.924.014
Investments Accounted for under Equity Method 16 56.212.892
Tangible Fixed Assets 18 1.022.092.519
Intangible Assets 19 1.618.443
Deferred Tax Assets 35 21.523.092
Other Non-Current Assets 26 4.532.505

TOTAL ASSET 1.656.041.4

The Financial Statements of the Campany were approved by the Board of Directors on 07 Aprlil 2009 and signed by Muifit
Ozkara, Board of Directors Member and Ceyda Erdem, Planning Manager.

The accompanying notes form an integral part of these consolidated financial statements.
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Trakya Cam Sanayii A.S. and its Subsidiaries
Consolidated Balance Sheet as of 31 December 2008

(Amounts are expressed in Turkish Lira (“TL”) unless otherwise indicated.)

LIABILITIES Notes 31 DS 31 Dece';g:?’

Current Liabilities 178.468. 189.489.327

Financial Liabilities 8 88.704. 111.609.274

Trade Payables 58.051. 45.240.009

- Trade Payables To Related Parties 37 8.620. 4.975.666

- Other Trade Payables 10 49.430. 40.264.343

Other Payables 15.81@8 17.415.001

- Other Payables to Related Parties 37 4.063. 6.119.726

- Advances Received 11 3.914. 1.943.305

- Other Payables 11 7.839. 9.351.970

Current Tax Liabilities 35 6.618. 9.416.685

Provisions for Employee Benefits 24 1.506. 1.138.476

Provisions 22 3.736. 653.663

Other Current Liabilities 26 4.033. 4.016.219

Non-Current Liabilities 340.962. 328.989.213

Financial Liabilities 8 251.987. 231.800.569

Other Payables 11 25. 18.010

Provisions for Employee Benefits 24 30.639. 27.702.115

Deferred Tax Liabilities 85 57.819. 69.057.620

Other Non-Current Liabilities 26 490. 410.899

EQUITY 27 1.279.240. 1.137.562.945

Equity Attributable to Equity Holders of the 1.243.171. 1.111.374.566
Parent

Share Capital 535.563. 478.181.933
Inflation Adjustments to Share Capital 5.576. 5.576.528
Premium in Excess of Par 228 22.703
Valuation Funds 11.770. 37.210.351
Currency Translation Reserves 35.392. (672.209)
Restricted Reserves Appropriated from Profit 69.072. 57.935.557
Retained Earnings 464.601. 359.606.915
Net Profit / (Loss) for the Period 1211728 173.512.788
Minority Interest 36.068. 26.188.379
TOTAL EQUITY AND LIABILITIE 1.798.671.337 1.656.041.4
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Trakya Cam Sanayii A.S. and its Subsidiaries
Consolidated Statement of Income for the Year Ended 31 December 2008

N\

(Amounts are expressed in Turkish Lira (“TL”) unless otherwise indicated.)

CONTINUED OPERATIONS

Sales Revenue
Cost of Sales (-)

GROSS PROFIT /LOSS

Marketing, Sales, and Distribution Expenses (-)
General Administration Expenses (-)

Research and Development Expenses (-)
Other Operating Income

Other Operating Expenses (-)

OPERATING PROFIT / LOSS

Share in Net Profit / (Loss) of Investments
Accounted for under Equity Method

Finance Income
Finance Expenses (-)

PROFIT BEFORE TAXATION FROM CONTINUED
OPERATIONS

Tax benefit / (charge) from continued operations
Current Tax Benefit / (Charge)
Deferred Tax Benefit / (Charge)

PROFIT/LOSS FOR THE PERIOD
Attributable to:

Minority Interest

Equity Holders of the Parent

1 Jan 1 January -

Notes 31 December 31 December 2007
28 976.253 871.771.382
28 (660.181. (564.374.555)
316.072 307.396.827

29 (52.244 (55.515.167)
29 (79.365 (66.681.043)
29 (5.938. (5.737.565)
31 9.009 34.766.959
31 (2.077 (2.402.912)
185.455 211.827.099

16 6.319 8.707.511
32 64.990 44.916.945
33 (107.979. (50.079.246)
148.785 215.372.309

35 (29.033. (39.079.431)
35 3.782 (1.115.687)
123.534 175.177.191

2.361 1.664.403

121.1%2 173.512.788
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Trakya Cam Sanayii A.S. and its Subsidiaries

Consolidated Statement of Cash Flows
for the Year Ended 31 December 2008
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(Amounts are expressed in Turkish Lira (“TL”) unless otherwise indicated.)

Cash flows from operating activities

Net profit for the period

Depreciation and amortization

(Gains) / losses on fixed asset sales

Income from investments accounted for under equity
method

Exchange differences on borrowings

Provision for employment termination benefits

Allowance for doubtful receivables

Allowance for impairment on inventory

Reversal of allowance for diminution in value of financial assets

Change in the other provisions

Dividend income

Interest income

Interest expenses

Accrued taxation

Operating cash flows provided before changes in working
capital

Movements in working capital
Trade receivables
Trade receivables from related parties
Inventories
Other receivables and other assets
Trade payables
Trade payables to related parties
Other payables and other liabilities
Cash used in operations

Interest paid
Taxes paid
Retirement b_enefits paid

Net cas| ed.| i fiviti

Cash flows from investing activities

Changes in financial investments (net)
Purchases of tangible fixed assets
Purchases of intangible assets

Proceeds from sales of tangible fixed assets
Interest received

Dividend received from financial investments
Dividend received from associates

Changes in advances given for fixed assets
Change in translation reserve

Net.cas! Lin.investi tiviti

Cash flows from financing activities

New borrowings

Repayment of borrowings

Dividends paid

Changes in non trade receivables/payables from/to
related parties

Participation of minorities on capital increases of

subsidiaries

Net.cast Lin.fi . tiviti

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

.Cash and cash equivalents at the end of the year

Not 1 January- 1 January-
el 31 December 2008 31 December 2007
123.534.312 175.177.191
18, 19 118.302.252 90.559.448
31 (1.904.652) 65.479
16 (6.319.722) (8.707.511)
71.701.626 (437.589)
24 5.763.157 3.372.551
10 318.749 63.993
13 3.401.194 -
31 . (719.084)
4.273.182 1.728.022
32 (66) (2.423.386)
32 (16.475.508) (8.562.411)
33 23.394.740 31.805.410
35 25.251.296 40.195.118
351.240.560 322.117.231
10 (18.922.738) (43.654.841)
37 2.928.675 10.940.291
13 (88.397.220) (18.866.089)
11,26 4.983.798 (5.857.011)
10 9.166.188 12.701.136
37 3.644.829 (6.497.080)
11,26 (258.981) (27.303.149)
264.385.111 243.580.488
(22.327.540) (31.301.473)
35 (31.831.536) (37.395.358)
24 (2.825.965) (3.153.444)
207.400.070 171.730.213
- (98.872)
18 (132.649.481) (174.079.979)
19 (148.610) (193.996)
4.483.330 6.398.490
16.400.768 8.496.063
32 66 2.423.386
1.110.238 793.027
26 (4.915.076) 6.053.668
(4.904.957) 7.778.047
(120.623.722) (142.430.166).
58.722.640 194.782.645
(134.134.742) (202.207.607)
- (68.002.022)
37 (18.730.482) (8.026.259)
7.518.751 12.031.250
(86.623.833) . (71.421.993)
6 152.515 (42.121.946)
6 84.456.213 126.578.159
84.608.728 84.456.213.
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1. Organization and Operations of the Group

Trakya Cam Group (“the Group”) consists of a holding company, Trakya Cam Sanayii A.S. (“Company”) and 4
subsidiaries, 2 investment in associates ve 3 joint ventures.

Trakya Cam Sanayii A.S. was established on 17 January 1978 and started production in 1981. The Company is a
subsidiary of the group of Tirkiye Sise ve Cam Fabrikalari A.S (“Sisecam Holding”) which is under the control of
Tdurkiye Is Bankasi A.S. Currently, the Company is a producer of basic flat glass, automotive glass, mirror, laminated
glass, coated and processed glass in its production facilities at Kirklareli (Luleburgaz), Kocaeli (Cayirova), Mersin
(Tarsus), Bulgaria (Targovishte) and Bursa (Yenisehir). Headquarter of the Company is located at Is Kuleleri Kule
3, 4.Levent/ Istanbul. The Company plans to build flat glass factories in Polatl-Ankara and Kuban-Russia, however
investments have not started as of the date of this report.

Consolidated Subsidiaries:

The companies included in the consolidation, their nature of business, segments and the direct & effective ownership
percentages of the Group in capital of these companies are as follows:

Subsidiaries:

Company Name Nature of Business Country of Registration

Trakya Yenisehir Cam San.A.S. Production and sale of flat and coated glass  Turkey
Trakya Polath Cam San.A.S. Production and sale of flat glass Turkey
Trakya Investment BV Finance and investment Netherlands
Trakya Glass Kuban OO0 Production and sale of flat glass Russia
31 December 2008 31 December 2007
Ratio of direct Ratioof  patio of direct Ratio of
ownership effectl\{e ownership effectn{e
ownership ownership
Company Name % % % %
Trakya Yenisehir Cam San.A.S. 85,00 85,00 85,00 85,00
Trakya Polatl Cam San.A.S. 85,00 85,00 85,00 85,00
Trakya Investment BV 100,00 100,00 100,00 100,00
Trakya Glass Kuban OOO - 100,00 - -

Joint Ventures:

Company Name Nature of Business Country of Registration

Trakya Cam Investment BV Finance and investment Netherlands

Trakya Glass Bulgaria EAD Production and sale of flat glass and Bulgaria
glassware.

Trakya Glass Logistics EAD Logistics Bulgaria

31 December 2008 31 December 2007

Ratio of Ratio of

Ratio of direct effective  Ratio of direct effective

ownership ownership ownership ownership

Company Name % % % %
Trakya Cam Investment BV 70,00 70,00 70,00 70,00
Trakya Glass Bulgaria EAD - 70,00 - 70,00
Trakya Glass Logistics EAD - 70,00 - 70,00

Associates:

31 December

31 December

2008 2007

Ownership Ownership

ratio ratio

Company Name Nature of Business Country of Registration % %
Cayirova Cam San. A.§. Commercial operation (*) Turkey 28,13 28,13
Camis Elektrik A.S. Electricity Production and ¢, .o 34,43 34,43

Sales

(*) Cayrrova Cam San. A.S. generates rent income by leasing its warehouses and facilities to the Group

Companies.
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The Company’s main address and shareholder structure

Shareholder structure of the Company is presented in Note 27. Address of the Company is is Kuleleri Kule 3, 4.
Levent 34330, Besiktas / Istanbul / Turkey.

The shares of the Company have been publicly traded on the Istanbul Stock Exchange (“ISE”) since 5 November
1990.

Number of employees by category:

31 December 31 December

2008 2007
Personnel with monthly salary 899 872
Personnel with hourly wage 1.987 2.022
Total 2.886 2.894

Approval of Financial Statements

The Company’s consolidated financial statements are approved for the public announcement by the Board of Directors
on 7 April 2009. The General Assembly has the authority to amend financial statements.

Basis of the Consolidated Financial Statements
Basis of Presentation

Basis of Preparation of Financial Statements and Accounting Policies

The Company and its Turkish subsidiaries maintain their books of account and prepare their statutory financial
statements in accordance with accounting principles in the Turkish Commercial Code (“TCC”) and tax legislation.
Subsidiaries operating in foreign countries maintain their books of account in the currencies of those countries and
prepare their statutory financial statements in accordance with the prevailing legislation in those countries.

The Capital Markets Board (“CMB”) Communiqué Serial: XI, No: 29 “Communiqué on Financial Reporting Standards
in Capital Markets” (“Communiqué Serial: XI, No: 29”) provides principles and standards on the preparation and
presentation of financial statements. The Communiqué is applicable commencing from the first interim financial
statements prepared subsequent to 1 January 2008, and Communiqué Serial: XI, No: 25 “Communiqué on Capital
Market Accounting Standards” (“Communiqué Serial: XI, No: 25”) is annulled by the application of this communiqué.
As per this communiqué, the financial statements should be prepared in accordance with the International Financial
Reporting Standards (“IAS/IFRS”) as endorsed by the European Union (“EU”). However companies will apply IASs/
IFRSs until the differences between the standards accepted by the European Union and the standards issued by
International Accounting Standards Board (“IASB”) are announced by Turkish Accounting Standards Board (“TASB”).
In this respect, Turkish Accounting / Financial Reporting Standards issued by TASB that are not controversial to the
adopted standards shall be taken as a basis in the application.

As the differences between the International Financial Reporting Standards (“IAS/IFRS”) as endorsed by the European
Union and the Turkish Accounting/Financial Reporting Standards (“TAS/TFRS”) have not been declared as of the
date of this report, the accompanying financial statements and notes are prepared in accordance with IAS/IFRS as
declared in the Communiqué Serial: XI, No: 29 with the required formats announced by the CMB on 14 April 2008.
In this respect, certain reclassifications have been made to the previous period’s financial statements prepared in
accordance with Communiqué Serial: XI, No: 27, which is supplementary to Communiqué Serial: XI, No: 25 (Note
41).

Presentation and Functional Currency

The individual financial statements of each group entity are presented in the currency of the primary economic
environment in which the entity operates (its functional currency). For the purpose of the consolidated financial
statements, the results and financial position of each entity are expressed in Turkish Lira (“TL”), which is the functional
and presentation currency of the Company.

In accordance with Law No: 5083 “Monetary Unit of the Turkish Republic” (“Law No: 5083”), the name of the Turkish
Republic’s monetary unit and its sub-currency unit was changed to the New Turkish Lira (“YTL”) and the New Turkish
Cent (“YKR”), respectively. However, in accordance with the additional decision of the Council of Ministers declared
on Official Gazette dated on 22 August 2008 and numbered 26975 in regards to “Removal of the phase “New”
in the New Turkish Lira and the New Turkish Cent and Its Application Principles”, the phase “New” used in the
Turkish Republic’s monetary unit is removed both from YTL and YKR effective from 1 January 2009. Therefore, the
accompanying consolidated financial statements are prepared and presented in TL accordingly.

Functional currency of Trakya Cam Investment BV, joint venture operating in Netherlands is Euro. Functional
currencies of Trakya Glass Bulgaria EAD and Trakya Glass Logistics EAD, joint ventures operating in Bulgaria are
Bulgarian Leva. Functional currency of Trakya Investment BV, subsidiary operating in Netherlands is Euro. Financial
statements of these subsidiaries and joint ventures are consolidated by converting balance sheet items with TL/Euro
and TL/Bulgarian Leva exchange rates prevailing at the balance sheet date and by converting income / expenses and
cash flows with annual average exchange rates for TL/Euro and TL/Bulgarian Leva. Translation differences arising
from conversion are accounted in “currency translation reserve” under equity. Functional currencies of subsidiaries of
the Company operating in Turkey are TL.
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Preparation of Financial Statements in Hyperinflationary Periods

In accordance with the resolution numbered 11/367 dated 17 March 2005, the CMB stated that companies operating
in Turkey which prepare their financial statements in accordance with the CMB Accounting Standards (including the
application of IFRS) effective from 1 January 2005 are not subject to inflation accounting. Based on that statement, IAS
29 “Financial Reporting in Hyperinflationary Economies” is no longer valid as of 1 January 2005 in the accompanying
consolidated financial statements.

Consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled or
jointly controlled by the Company (its subsidiaries) as explained in Note 1. Control is achieved where the Company
has the power to govern the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.

Minority interests in the net assets of the consolidated subsidiaries are identified separately from the Group’s equity
therein. Minority interests consist of the amount of those interests at the date of the original business combination
(Note 2.6) and the minority’s share of changes in equity since the date of the combination. Losses applicable to the
minority in excess of the minority’s interest in the subsidiary’s equity are allocated against the interests of the Group
except to the extent that the minority has a binding obligation and is able to make further investments to cover the
losses.

Associates

An associate is an entity over which the Group has significant influence and that is neither a subsidiary nor an interest
in a joint venture. Significant influence is the power to participate in the financial and operating policy decisions of the
investee but is not control or joint control over those policies. The details of the Group’s associates as of 31 December
2008 are presented in Note 1.

Results and assets and liabilities of associates are incorporated in the accompanying consolidated financial statements
using the equity method of accounting. Under the equity method, associates are carried in the consolidated balance
sheet at cost as adjusted for post-acquisition changes in the Group’s share of the net assets of the associate, less
any impairment in the value of individual investments. Losses of an associate in excess of the Group’s interest in that
associate (which includes any long-term interests that, in substance, form part of the Group’s net investment in the
associate) are not recognized.

Any excess of the cost of acquisition over the Group’s share of the net fair value of the identifiable assets, liabilities
and contingent liabilities of the associate recognized at the date of acquisition is recognized as goodwill. The goodwill
is included within the carrying amount of the investment and is assessed for impairment as part of the investment.
Any excess of the Group’s share of the net fair value of the identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognized immediately in profit or loss.

Where a Group entity transacts with an associate of the Group, profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate.

Interests in Joint Ventures

Ajoint venture is a contractual arrangement whereby the Group and other parties undertake an economic activity that
is subject to joint control that is when the strategic financial and operating policy decisions relating to the activities
require the unanimous consent of the parties sharing control. The details of the Group’s joint ventures as of 31
December 2008 are presented in Note 1.

Where a group entity undertakes its activities under joint venture arrangements directly, the Group’s share of jointly
controlled assets and any liabilities incurred jointly with other ventures are recognized in the financial statements of
the relevant entity and classified according to their nature. Liabilities and expenses incurred directly in respect of
interests in jointly controlled assets are accounted for on an accrual basis. Income from the sale or use of the Group’s
share of the output of jointly controlled assets, and its share of joint venture expenses, are recognized when it is
probable that the economic benefits associated with the transactions will flow to/from the Group and their amount can
be measured reliably.

Joint venture arrangements that involve the establishment of a separate entity in which each venturer has an
interest are referred to as jointly controlled entities. The Group reports its interests in jointly controlled entities using
proportionate consolidation. The Group’s share of the assets, liabilities, income and expenses of jointly controlled
entities are combined with the equivalent items in the consolidated financial statements on a line-by-line basis.

Any goodwill arising on the acquisition of the Group’s interest in a jointly controlled entity is accounted for in accordance
with the Group’s accounting policy for goodwill arising on the acquisition of a subsidiary (Note 2.6).

Where the Group transacts with its jointly controlled entities, unrealized profits and losses are eliminated to the extent
of the Group’s interest in the joint venture.
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2.4

2.5

Changes in the Accounting Policies

Changes made in the accounting policies are applied retrospectively and the previous period’s financial statements
are restated accordingly.

Changes in the Accounting Estimates and Errors

If the application of changes in the accounting estimates affects the financial results of a specific period, the accounting
estimate change is applied in that specific period, if they affect the financial results of current and following periods,
the accounting policy estimate is applied prospectively in the period in which such change is made. The Group did
not have any major changes in the accounting estimates during the current period.

Significant accounting errors that are detected in the current period are applied retrospectively and prior year financial
statements are restated accordingly.

Reorganization of the Group

As per share split contract between Cayirova Cam Sanayii A.S. (“Cayirova Cam”), a subsidiary of the Company,
Camis Madencilik A.S. (“Camis Madencilik”), available for sale financial asset of the Company and Cam Pazarlama
A.S., at March 2007 Cayirova Cam ve Camis Madencilik decreased their capital. Cayirova Cam decreased its capital
of TL 67.296.000 by 86% and Camis Madencilik decreased its capital of TL 33.115.487 by 39%. As a result of
these capital decreases, shareholders of Cayirova Cam and Camis Madencilik were given 0,429 unit share of Cam
Pazarlama A.S. in return of 1 unit nominal share. An asset-liability difference of TL 11.794.442 resulting from this
transaction was accounted for through equity since it was resulted from reorganization between group companies
and decided by the main shareholder.

Adoption of New and Revised International Financial Reporting Standards

In the current year, the Group has adopted all of the new and revised Standards and Interpretations issued by
the International Accounting Standards Board (“IASB”) and the International Financial Reporting Interpretations
Committee (“IFRIC”) of the IASB that are relevant to its operations and effective for accounting periods beginning on
1 January 2008.

Although the following standards and amendments and interpretations to published standards should be applied
for accounting periods beginning on or after 1 January 2008, they are not adopted by the Group since they are not
related to the Group’s operations:

IFRIC 11, “IFRS 2 - Group and treasury share”,

IFRIC 12, “Service Concession Arrangements”,

IFRIC 14, “IAS 19 - The limit on a defined benefit asset, minimum funding requirements and their inter-
action”.

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early
adopted by the Group:

At the date of authorization of these financial statements, the following Standards and Interpretations were in issue
but not yet effective:

» IFRS 8, “Operating segments” Effective for annual periods beginning on or
after 1 January 2009
» IFRIC 13, “Customer Loyalty Programmes” Effective for annual periods beginning on or

after 1 July 2008

Effective for annual periods beginning on or

» IFRIC 15, “Agreements for the construction of real after 1 January 2009

estate”

* IFRIC 16, “Hedges of a net investment in a foreign Effective for annual periods beginning on or

operation” after 1 November 2008
* IFRIC 17, “Distributions of non-cash assets to Effective for annual periods beginning on or
owners” after 1 July 2009

Effective for annual periods beginning on or
after 1 July 2009

e IFRS 2, “Share-based Payment” Amendment Effective for annual periods beginning on or
relating to vesting conditions and cancellations”  after 1 January 2009

e IFRIC 18, “Transfers of Assets from Customers”

. IFRS 1, “First-time Adoption of International
Financial Reporting Standards” Amendment Effective for annual periods beginning on or
relating to cost of an investment on first-time after 1 January 2009
adoption
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. IFRS 3, “Business Combinations”

. IAS 27, “Consolidated and Separate Financial
Statements

. IAS 28, “Investments in Associates”

. IAS 31 “Interests in Joint Ventures” Comprehensive
revision on applying the acquisition method

Effective for annual periods beginning on or after 1
July 2009

. IAS 23, “(Amendment) Borrowing costs” Comprehensive Effective for annual periods beginning on or after 1

revision to prohibit immediate expensing January 2009
. IAS 27, “Consolidated and Separate Financial Effective for annual periods beginning on or after 1
Statements” Amendment relating to cost of an January 2009

investment on first-time adoption
. IAS 1, “Presentation of Financial Statements”
. IAS 32, “Financial Instruments: Presentation” Effective for annual periods beginning on or after 1
Amendments relating to disclosure of puttable January 2009
instruments and obligations arising on liquidation
. IAS 1, “Presentation of Financial Statements”
Comprehensive revision including requiring a statement
of comprehensive income

. IAS 39, “Financial Instruments: Recognition and Effective for annual periods beginning on or after 1
Measurement” Amendments for eligible hedged items  January 2009

Effective for annual periods beginning on or after 1
January 2009

IFRS 8, “Operating Segments”

IAS 14 “Segment Reporting” is replaced with IFRS 8 “Operating Segments”. This standard requires the identification
of operating segments on the basis of internal reports that are regularly reviewed by the entity’s chief operating
decision maker in order to allocate resources to the segment and assess its performance. The potential impact of the
first-time application of IFRS 8 is currently being reviewed by the Group.

IFRS 3, “Business Combinations”

Costs related with acquisitions shall be presented under profit and loss statement when occurred and changes in
the contingent costs recorded at the time of inception shall be recorded under profit and loss statement instead of
correction from goodwill.

The Group’s management anticipates that, except for changes and improvements in IFRS 3 and IFRS 8, the adoption
of Standards and Interpretations above in future periods will have no material impact on the financial statements of
the Group.

Summary of Significant Accounting Policies
Revenue Recognition

Revenue is measured at fair value of the consideration received or receivable. Revenue is reduced for estimated
customer returns, rebates, and other similar allowances.

Sale of goods

Revenue from sale of goods is recognized when all the following conditions are satisfied:

» The Group transfers all the significant risks and rewards of ownership of the goods to the buyer;

» The Group has no continuing managerial involvement associated with the ownership or significant control over the
goods sold;

* The amount of revenue can be measured reliably;

* It is probable that the economic benefits associated with the transaction will flow to the Group; and

» The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue earned from rendering services is recognized by using a reference to the stage of completion of the
contract.

Dividend and interest revenue

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount.

Dividend revenue from investments is recognized when the shareholders’ rights to receive payment have been
established.

Rental income

Rental income from investment properties is recognized on a straight-line basis over the term of the relevant lease.
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Inventory

Inventories are stated at the lower of cost and net realizable value. Costs, including an appropriate portion of fixed
and variable overhead expenses, are assigned to inventories by the weighted average method. Net realizable value
represents the estimated selling price less all estimated costs of completion and costs necessary to make a sale.

Tangible Fixed Assets

Tangible assets acquired before 1 January 2005 are carried at restated historical cost adjusted for the effects of
inflation until 31 December 2004, less any subsequent accumulated depreciation and subsequent accumulated
impairment losses. Tangible assets acquired in subsequent periods are carried at acquisition cost, less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

Assets in the course of construction for rental or administrative purposes, or for purposes not yet determined,
are carried at cost, less any recognized impairment loss. Cost includes professional fees. For assets that need
considerable time to be ready for sale or usage, borrowing costs are capitalized in accordance with the Group’s
accounting policy. As it is for the other fixed assets, depreciation of these assets commences when the assets are
ready for their intended use.

Depreciation is charged so as to write off the cost or valuation of assets, other than land and properties under
construction, over their estimated useful lives, using the straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at each year end, with the effect of any changes in estimate accounted
for on a prospective basis.

Gain or loss arising on the disposal or retirement of a tangible asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized in profit or loss.

Intangible Assets

Intangible assets acquired separately

Intangible assets acquired separately are reported at cost less accumulated amortization and accumulated impairment
losses. Amortization is charged on a straight-line basis over their estimated useful lives. The estimated useful life and
amortization method are reviewed at the end of each annual reporting period, with the effect of any changes in the
estimate being accounted for on a prospective basis.

Computer software

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use the
specific software. These costs are amortized over their estimated useful lives (3 - 10 years).

Impairment of Assets

Assets that are subject to amortization are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which
the asset’s carrying amount exceeds its recoverable amount. Recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units). Non-financial assets other than
goodwill that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a considerable time to get ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use or sale. Investment income
earned by the temporary investment of the part of the borrowing not yet used is deducted from the borrowing costs
eligible for capitalization.

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.

Financial Instruments

Financial assets

Financial investments, except financial assets classified at fair value through profit or loss and financial assets initially
recognized at fair value, are recognized at fair value net of directly attributable transaction costs. Investments are
recognized and derecognized on a trade date where the purchase or sale of an investment is under a contract whose
terms require delivery of the investment within the timeframe established by the market concerned.

Financial assets are classified into the following specified categories: financial assets classified as ‘at fair value
through profit or loss’ (“FVTPL”), ‘held-to-maturity investments’, ‘available-for-sale’ (“AFS”) financial assets and ‘loans
and receivables’.

Effective interest method

The effective interest method is calculating the amortized cost of a financial asset and of allocating interest income
over the relevant period. The effective interest rate discounts the estimated future cash receipts through the expected
life of the financial asset, or, where appropriate, a shorter period.

Income from financial assets that are classified as held to maturity, available for sale and loans and receivables is
recognized on an effective interest basis.

®
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Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit or loss where the Group acquires the
financial asset principally for the purpose of selling in the near future or the financial asset is a part of an identified
portfolio of financial instruments that the Group manages together and has a recent actual pattern of short term profit
taking as well as derivatives that are not designated and effective hedging instruments. Financial assets at fair value
through profit or loss are carried at fair value, with any resulting gain or loss recognized in profit or loss incorporating
any dividend or interest earned on the financial asset. Assets in this category are classified as current assets.

Held-to-maturity investments

Bills of exchange and debentures with fixed or determinable payments and fixed maturity dates that the Group
has the positive intent and ability to hold to maturity are classified as held-to-maturity investments. Held-to-maturity
investments are recorded at amortized cost using the effective interest method less impairment, with revenue
recognized on an effective yield basis.

Available-for-sale financial assets

Investments other than held-to-maturity debt securities and held for trading securities are classified as available-
for-sale, and are measured at subsequent reporting dates at fair value except available-for-sale investments that
do not have quoted prices in active markets and whose fair values cannot be reliably measured are stated at cost
and restated to the equivalent purchasing power. Gains and losses arising from changes in fair value are recognized
directly in equity, until the security is disposed of or is determined to be impaired, at which time the cumulative gain
or loss previously recognized in equity is included in the profit or loss for the period. Impairment losses recognized in
profit or loss for equity investments classified as available-for-sale are not subsequently reversed through profit or loss.
Impairment losses recognized in profit or loss for debt instruments classified as available-for-sale are subsequently
reversed if an increase in the fair value of the instrument can be objectively related to an event occurring after the
recognition of the impairment loss.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as “loans and receivables”. Loans and receivables are measured at amortized cost using
the effective interest method less any impairment.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheet date.
Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows of the investment have been impacted.
For financial assets carried at amortized cost, the amount of the impairment is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the original effective interest
rate.

Carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables where the carrying amount is reduced through the use of an allowance account. When
a trade receivable is uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts
previously written off are credited against the allowance account. Changes in the carrying amount of the allowance
account are recognized in profit or loss.

With the exception of AFS equity instruments, in a subsequent period, if the amount of impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed through profit or loss to the extent that the carrying amount of the investment
at the date the impairment is reversed does not exceed what the amortized cost would have been had the impairment
not been recognized.

In respect of AFS equity securities, any increase in fair value subsequent to an impairment loss is recognized directly
in equity.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid investments
which their maturities are three months or less from date of acquisition and that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value.

Financial liabilities

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument. An equity
instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of its
liabilities. The accounting policies adopted for specific financial liabilities and equity instruments are set out below.

Financial liabilities are classified as either financial liabilities at FVTPL or other financial liabilities.

Financial liabilities at fair value through profit or loss

Financial liabilities are classified as at FVTPL where the financial liability is either held for trading or it is designated
as at FVTPL. Financial liabilities at FVTPL are carried at fair value, with any resultant gain or loss recognized in profit
or loss. Net gain or loss recognized in profit or loss incorporates any interest paid on the financial liability.
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Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method plus the
interest expense recognized on an effective yield basis.

The effective interest method is calculating the amortized cost of a financial liability and of allocating interest expense
over the relevant period. The effective interest rate discounts the estimated future cash payments through the
expected life of the financial liability, or, where appropriate, a shorter period.

Business Combinations and Goodwill

The acquisition of subsidiaries and businesses are accounted for using the purchase method. The cost of the
acquisition is measured at the aggregate of fair value, at the date of exchange, of assets given, liabilities incurred
or assumed, and equity instruments issued by the Group in exchange for control of the acquiree, plus any costs
directly attributable to the business combination. The acquiree’s identifiable assets, liabilities and contingent liabilities
that meet the recognition criteria under IFRS 3, “Business Combinations” are recognized at fair value at the date of
acquisition, except for non-current assets (or disposal groups) that are classified as held for sale in accordance with
IFRS 5 “Non-Current Assets Held for Sale and Discontinued Operations”, which are recognized and measured at fair
value less costs to sell.

Goodwill arising on acquisition is recognized as an asset and initially measured at cost, being the excess of the cost
of the business combination over the Group’s interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities recognized. If, after reassessment, the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeds the cost of the business combination, the excess is
recognized immediately in profit or loss.

The interest of minority shareholders in the acquiree is initially measured at the minority’s proportion of the net fair
value of the assets, liabilities and contingent liabilities recognized.

In business combinations under common control, assets and liabilities subject to business combination are accounted
for at carrying value in consolidated financial statements. Statements of income are consolidated starting from the
beginning of the fiscal year in which the business combination is realized. Financial statements of previous fiscal years
are reorganized in the same manner in order to maintain consistency and comparability. Any positive or negative
goodwill arising from such business combination is not recognized in the consolidated financial statements. The
residual balance calculated by netting off investment in subsidiary and the share acquired in subsidiary’s capital is
directly accounted under equity as “effect of business combinations under common control”.

Foreign Currency Transactions

The individual financial statements of each Group entity are presented in the currency of the primary economic
environment in which the entity operates (its functional currency). For the purpose of the consolidated financial
statements, the results and financial position of each entity are expressed in Turkish Lira (“TL”), which is the functional
currency of the Company, and the presentation currency for the consolidated financial statements.

In preparing the financial statements of the individual entities, transactions in currencies other than TL (foreign
currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. At each balance sheet
date, monetary items denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet
date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing on the date when the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences are recognized in profit or loss in the period in which they arise except for:

» Exchange differences which relate to assets under construction for future productive use, which are included in
the cost of those assets where they are regarded as an adjustment to interest costs on foreign currency borrowings;

» Exchange differences on transactions entered into in order to hedge certain foreign currency risks (see below for
hedging accounting policies); and

» Exchange differences on monetary items receivable from or payable to a foreign operation for which settlement is
neither planned nor likely to occur, which form part of the net investment in a foreign operation, and are recognized
in the foreign currency translation reserve and recognized in profit or loss on disposal of the net investment.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group’s foreign
operations are expressed in TL using exchange rates prevailing at the balance sheet date. Income and expense items
are translated at the average exchange rates for the period, unless exchange rates fluctuate significantly during that
period, in which case the exchange rates at the dates of the transactions are used. Exchange differences arising,
if any, are classified as equity and transferred to the Group’s translation reserve. Such exchange differences are
recognized in profit or loss in the period in which the foreign operation is disposed of.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and
liabilities of the foreign operation and translated at closing rates.
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Exchange rates used in converting financial statements of foreign operations are as follows:

31 December 2008 31 December 2007
Currenc
“ 4 Year-end Year average Year-end Year average
Euro 2,14800 1,89693 1,71020 1,77818
Bulgarian Leva 1,09457 0,96988 0,87441 0,90917

Earnings per Share

Earnings per share disclosed in the accompanying consolidated statement of income is determined by dividing net
income by the weighted average number of shares circulating during the year concerned.

In Turkey, companies can raise their share capital by distributing “Bonus Shares” to shareholders from retained
earnings. In computing earnings per share, such “bonus share” distributions are assessed as issued shares.
Accordingly, the retrospective effect for those share distributions is taken into consideration in determining the
weighted-average number of shares outstanding used in this computation.

Events After Balance Sheet Date

Events after balance sheet date comprise any event between the balance sheet date and the date of authorization
of the financial statements for publication, even if any event after balance sheet date occurred subsequent to an
announcement on the Group’s profit or following any financial information disclosed to public.

The Group restates its financial statements if such adjusting subsequent events arise.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Group has a present obligation as a result of a past event, and it is probable
that the Group will be required to settle that obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation
at the balance sheet date considering the risks and uncertainties surrounding the obligation.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is
the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

Segmental Information

Since the Group operates in one industry, flat glass business, segmental information was not povided.

Government Incentives and Grants

Grants from the government are recognized at fair value where there is a reasonable assurance that the grant will be
received and the Group will comply with all the required conditions.

Government grants related to costs are accounted as income on a consistent basis over the related periods with the
matching costs.

Government grants relating to property, plant and equipment are included in non-current liabilities as deferred
government grants and are credited to the income statement on a straight-line basis over the expected lives of the
related assets.

Taxation and Deferred Income Taxes

Turkish tax legislation does not permit a parent company and its subsidiary to file a consolidated tax return. Therefore,
provisions for taxes, as reflected in the accompanying consolidated financial statements are calculated on a separate-
entity basis.

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the income
statement because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the balance sheet date.

Deferred tax

Deferred tax liability or asset is recognized on differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases which is used in the computation of taxable profit, and is




S\

2.7

accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized for all taxable
temporary differences and deferred tax assets are recognized for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary differences can be
utilized. Such assets and liabilities are not recognized if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with such investments and interests are only recognized
to the extent that it is probable that there will be sufficient taxable profits against which to utilize the benefits of the
temporary differences and they are expected to reverse in the foreseeable future.

Carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the assetrealized, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the balance sheet date. The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Group expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Group intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax for the period

Current and deferred tax are recognized as an expense or income in profit or loss, except when they relate to items
credited or debited directly to equity, in which case the tax is also recognized directly in equity, or where they arise
from the initial accounting for a business combination. In the case of a business combination, the tax effect is taken
into account in calculating goodwill or determining the excess of the acquirer’s interest in the net fair value of the
acquiree’s identifiable assets, liabilities and contingent liabilities over cost.

Employee Benefits / Retirement Pay Provision

Under the Turkish law and union agreements, severance payments are made to employees retiring or involuntarily
leaving the Group. Such payments are considered as being part of defined retirement benefit plan as per International
Accounting Standard No: 19 (Revised) “Employee Benefits” (“IAS 19”).

The retirement benefit obligation recognized in the balance sheet represents the present value of the defined benefit
obligation as adjusted for unrecognized actuarial gains and losses.

Statement of Cash Flows

The Group prepares statements of cash flow as an integral part of its of financial statements to enable financial
statement analysis about the change in its net assets, financial structure and the ability to direct cash flow amounts
and timing according to the developing conditions. Cash flows for the period are mainly reported depending on the
investment and financial operations of the Group.

Share Capital and Dividends

Common shares are classified as equity. Dividends on common shares are reclassified as dividend payables by
netting off from the retained earnings in the period in which they are approved and disclosed.

Significant Accounting Estimates

The Group uses assumptions and makes estimations related to future events. Results of the accounting estimates
are similarly the same with the ones that are rarely realized. Key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet date that might have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the subsequent financial period are discussed
below:

The Group depreciates tangible fixed assets based on useful lives stated in Note 18.

Since the Group transfers all significant risks and rewards of ownership of the goods to the buyer at the stage of
completion of the related transportation activities for certain portion export sales, the Group has deferred revenue
associated with these transactions. The Group’s management has made an estimation related to the goods invoiced
but not transferred to buyers yet. In this respect, the Group has deferred revenue amount of TL 3.076.070 as of 31
December 2008 (31 December 2007: TL 3.838.868) (Note 26).

Business Combinations

Based on the decision taken in the extraordinary meeting of the General Assembly on 2 August 2007, the Company
has merged with Camis Lojistik Hizmetleri ve Ticaret A.S. through transfer of assets and liabilities in accordance
with Article 451 of the Turkish Commercial Code, Articles 18, 19 and 20 of the Corporate Tax Law and the Capital
Markets Board Communiqué No: I/31. As a result of this merger, the Company’s share capital was increased by TL
4.140.749.
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In business combinations under common control, assets and liabilities subject to business combination were
accounted for at carrying value in consolidated financial statements. Statements of income were consolidated
starting from the beginning of the fiscal year in which the business combination was realized. Financial statements
of previous fiscal years were reorganized in the same manner in order to maintain consistency and comparability.
Any positive or negative goodwill arising from such business combination was not recognized in the consolidated
financial statements. The residual balance of TL 1.340.749 calculated by netting off investment in subsidiary and the
share acquired in subsidiary’s capital was directly accounted under equity as “effect of business combinations under
common control”.

4. Joint Ventures

Nature of business and ownership ratios of joint ventures, which are accounted by proportionate consolidation method
are provided in Note 1.

Trakya Cam Investment BV, Trakya Glass Bulgaria EAD and Trakya Glass Logistics EAD, the joint ventures which are
owned by the Company with 70% share, are incorporated in the consolidated financial statements by proportionate
consolidation method. The following amounts are included in the Group’s financial statements as a result of the
proportionate consolidation of these companies:

31 December

31 December

2008 2007

Current assets 74.229.765 50.932.076
Non-current assets 334.086.843 261.874.982
Short term liabilities (69.897.378) (26.059.128)
Long term liabilities (44.535.908) (71.985.704)
Net assets 293.883.322 214.762.226
1 January - 1 January -

31 December 31 December

2008 2007

Income 167.224.213 143.703.970
Expenses (-) (148.496.544) (117.901.197)
18.727.669 25.802.773

Segment Information
Not applicable.
Cash and Cash Equivalents

31 December

31 December

2008 2007
Cash on hand 46.945 45.752
Demand deposits 8.479.112 10.565.706
Time deposits 76.082.671 73.844.755
84.608.728 84.456.213

Time deposits
31 December
Currency Interest rate (%) Maturity 2008
usD 3,00-5,75 Jan-Feb 2009 42.205.066
EUR 4,50 - 5,70 Jan-Feb 2009 33.877.605
76.082.671
31 December
Currency Interest rate (%) Maturity 2007
TL 15,50 January 2008 10.342.211
uSsSD 4,65 - 4,85 January 2008 21.534.180
EUR 4,00 January 2008 41.968.364
73.844.755

Nature and level of risks related to cash and cash equivalents are explained in Note 38.
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31 December

2008 2007
Available for sale financial assets
a) Publicly traded financial assets 16.877.647 37.067.703
b) Financial assets stated at cost 72.856.311 72.856.311
89.733.958 109.924.014
a) Publicly traded financial assets
31 December 31 December
o, o,
Share % 2008 Share % 2007
T. Sise ve Cam Fabrikalari A.S. (*) 1,57 16.877.647 1,57 37.067.703

b)

(*) The shares of T. Sise ve Cam Fabrikalari A.S. are publicly traded at the Istanbul Stock Exchange (ISE) and stated
at their fair values in the accompanying financial statements. T. Sise ve Cam Fabrikalan A.S. and Cam Pazarlama
A.S., available for sale investments of the Group, merged through transfer of assets and liabilities as of 31 December
2007. After this merger, share capital of T. Sise ve Cam Fabrikalari A.S. was increased by TL 56.806.184. Together
with shares of T. Sise ve Cam Fabrikalari A.$. amounting to TL 581.157 which were owned by Cam Pazarlama A.S.
and transfered to T. Sise ve Cam Fabrikalari A.S. as a result of the merger, shares of T. Sise ve Cam Fabrikalari A.S.
amounting to TL 57.387.341 were distributed to other shareholders of Cam Pazarlama A.$. As a result of this merger,
there was an increase by TL 43.631.036 in the value of available for sale investments of Trakya Cam Sanayii A.S.
and Cayirova Cam Sanayi A.S., which is consolidated by equity method. This increase has been accounted in equity
and not included in current period profit and loss.

Decrease amounting to TL 25.440.006 (2007: TL 7.708.203 increase) in fair value of publicly traded available for sale
financial assets was accounted directly through equity. TL 19.180.552 of the decrease (2007: TL 7.708.203) is related
to valuation of publicly traded financial asset of the Company and the remaining amount of TL 6.259.454 (2007: nil) is
related to valuation of publicly traded financial assets of Cayirova Cam Sanayi A.S., which is consolidated by equity
method.

The Group has not classified any financial assets, except for those held for trading, as financial assets at fair value
through profit or loss.

Unlisted financial investments carried at cost

31 December 31 December

Share % Share %

2008 2007

Cam Elyaf San. A.S. 20,93 34.078.911 20,93 34.078.911
Pasabahge Cam San. ve Tic. A.S. 7,11 31.424.425 7,11 31.424.425
Camis Madencilik A.S. 6,78 7.352.975 6,78 7.352.975
istanbul Porselen San. A.S. 0,03 69.501 0,03 69.501
Buinsa D6kiim Makine Alet Sanayi A.S. 0,02 209.048 0,02 209.048
Impairment (**) (278.549) (278.549)
72.856.311 72.856.311

(**) As of 31 December 2008 and 31 December 2007, TL 69.501 of the impairment is related to istanbul Porselen San.
A.S. and TL 209.048 of the impairment is related to Blinsa D6kiim Makine Alet Sanayi A.S.

Financial Liabilities

31 December

31 December

2008 2007
Short term bank loans 29.563.118 60.793.779
Current portion of long term bank loans 59.141.013 50.815.495
Total short term financial liabilities 88.704.131 111.609.274
Long term portion of long term bank loans 251.987.696 231.800.569
Total financial liabilities 340.691.827 343.409.843
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Short-term and long-term bank loans are summarized below:

31 December 2008

Currency Weighted average interest rate (%) Current Non-current
TL 22,25 22.997.767 -
uUSD 5,22 6.350.286 812.796
EUR 5,92 59.356.078 251.174.900

88.704.131 251.987.696

31 December 2007

Currency Weighted average interest rate (%) Current Non-current
TL 14,29 5.961.905 -
usD 6,59 10.274.724 1.877.920
EUR 5,63 95.372.645 229.922.649

111.609.274 231.800.569

The main shareholder of the Group, Turkiye Sise ve Cam Fabrikalari A.S. and its subsidiaries are collectively
guarantors for the Group’s bank loans.

The borrowings are repayable as follows:

31 December 31 December
2007 2006
To be paid within 1 year 88.704.131 111.609.274
To be paid between 1-2 years 65.391.030 30.547.538
To be paid between 2-3 years 49.095.541 51.425.639
To be paid between 3-4 years 49.095.548 48.509.449
To be paid between 4-5 years 88.405.577 101.317.943
340.691.827 343.409.843
Other Financial Liabilities
None.
Trade Receivables and Payables
Trade Receivables
Current trade receivables 31 December 31 December
© erece 2008 2007
Trade receivables 165.097.406 147.458.339
Notes receivable 22.788.301 21.669.835
Receivables from related parties (Note 37) 20.017.593 22.946.268
Allowance for doubtful receivables (378.408) (224.864)
207.524.892 191.849.578

Average sale term for flat glass and glassware products is 105 days. For overdue payments exceeding the first
15 days, 1,5% of interest is charged on a monthly basis whereas 3% of interest is charged for overdue payments
exceeding more than the first 15 days.

Average sales term for auto glass products is 45 days and no interest is charged for overdue payments.
Export sales are either in advance or with 2 months maturity and no interest is charged for overdue payments.

The Group has recognized provision for its doubtful receivables. Allowance for doubtful receivables is determined by
referring to past default experience. In determining the recoverability of a trade receivable, the Group considers any
change in the credit quality of the trade receivable from the date credit was initially granted to the reporting date. The
Group has no significant concentration of credit risk, with exposure spread over a large number of counterparties
and customers. Accordingly, the management believes that no further credit provision is required in excess of the
allowance for doubtful debts.
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The movement in the allowance for doubtful receivable is as follows:

Beginning balance, 1 January
Collections
Charge for the year

Closing balance, 31 December

Nature and level of risks related to trade receivables are explained in Note 38.

Trade Payables

Short term trade payables

Trade payables
Notes payables
Payables to related parties (Note 37)

N\

1 January - 1 January -

31 December 2008 31 December 2007
224.864 160.871
(165.205) -
318.749 63.993
378.408 224.864

31 December

31 December

2008 2007
49.401.327 40.198.841
29.204 65.502
8.620.495 4.975.666
58.051.026 45.240.009

Average credit term for purchases of goods is one month. The Group has financial risk management policies to

ensure that all liabilities are paid within credit terms.

11. Other Receivables and Payables

Other current receivables

Other receivables from related parties (Note 37)

Deposits and guarantees given
Receivables from personnel
Sundry receivables

Other non-current receivables

Deposits and guarantees given

Other current liabilities

Other payables to related parties (Note 37)

Taxes and dues payable

Social security premiums payable
Advances received

Deposits and guarantees taken
Due to personnel

Other current liabilities

Other non-current liabilities

Deposits and guarantees taken

12 . Receivables and Payables from Financial Sector Operations

None.

31 December

31 December

2008 2007
25.019.460 8.345.048
46.609 43.722
412.475 112.187
268.947 152.642
25.747.491 8.653.599

31 December
2008

31 December
2007

157.881

31 December

157.832

31 December

2008 2007
4.063.656 6.119.726
2.509.499 3.142.005
2.445.004 2.865.037
3.914.700 1.943.305

55.718 118.702
1.873.003 2.274.004
955.779 952.222
15.817.359 17.415.001

31 December
2008

31 December
2007

25.104

18.010
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13. Inventories
31 December 31 December
2008 2007
Raw materials 31.351.498 29.613.791
Work in process 24.815.437 23.186.052
Finished goods 135.148.894 56.916.500
Equipments 22.277.759 15.396.396
Trade goods 1.619.159 1.659.101
Other inventory 251.568 295.255
Allowance for impairment on inventory (-) (3.401.194) -
212.063.121 127.067.095
1 January- 1 January-
Movement of allowance for impairment on inventory 31 December 31 December
2008 2007
Opening balance - -
Charge for the year (3.401.194) -
Closing balance (3.401.194) -

14.

Biological Assets

None.

15. Assets Related to Ongoing Construction Contracts
None.
16. Investments Accounted for under the Equity Method

Net assets of associates accounted for under the equity method which is included in the accompanying balance
sheets are as follows:

31 December 31 December

o, o,
Share % 2008 Share % 2007
Cayirova Cam San. A.S. 28,13 18.313.281 28,13 24.671.843
Camis Elektrik A.S. 34,43 36.849.760 34,43 31.541.049
55.163.041 56.212.892

Summarised financial information in respect of the Group’s associates accounted for under the equity method is set

17.

out below:

31 December

31 December

2008 2007

Total assets 280.498.561 249.202.710
Total liabilities (108.367.651) (69.885.818)
Net assets 172.130.910 179.316.892
Group’s share of associates’ net assets 55.163.041 56.212.892
1 January - 1 January -

31 December 31 December

2008 2007

Net sales 303.534.458 254.969.016
Net profit for the year 19.012.976 21.456.191
Group’s share of net profit for the year 6.319.722 8.707.511

Investment Properties

None.
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Trakya Cam Sanayii A.S.

Allocation of depreciation expenses is as follows: TL 92.966.255 (2007: TL 72.420.839) to cost of goods sold, TL
2.061.972 (2007: TL 378.725) to cost of services, TL 12.112.377 (2007: TL 9.066.559) to marketing, selling and

19.

20.

21.

distributing expenses and TL 10.495.857 (2007: TL 8.084.451) to general administrative expenses.

Useful lives of tangible fixed assets used in depreciation calculation are as follows:

Buildings

Land improvements

Plant, machinery and equipment
Vehicles

Furniture and fixture

Leasehold improvements

Intangible Assets

Useful life
25-50 years
8-50 years
10-15 years
4-5 years
2-15 years
4-5 years

Other intangible

N\

Cost Rights Total
assets

Opening balance as of 1 January 2008 4.968.610 193.727 5.162.337
Translation differences - 48.393 48.393
Additions 97.434 51.176 148.610
Disposals (12.395) - (12.395)
Transfers from construction in progress 217.666 - 217.666
Closing balance as of 31 December 2008 5.271.315 293.296 5.564.611
Accumulated Amortization

Opening balance as of 1 January 2008 (3.409.604) (134.290) (3.543.894)
Translation differences - (33.343) (33.343)
Charge for the year (607.330) (58.461) (665.791)
Disposals 7.335 - 7.335
Closing balance as of 31 December 2008 (4.009.599) (226.094) (4.235.693)
Carrying value as of 31 December 2008 1.261.716 67.202 1.328.918
Cost Rights ~ Other intangible Total

assets

Opening balance as of 1 January 2007 4.515.558 144.094 4.659.652
Translation differences - (10.880) (10.880)
Additions 133.483 60.513 193.996
Transfers from construction in progress 319.569 - 319.569
Closing balance as of 31 December 2007 4.968.610 193.727 5.162.337
Accumulated Amortization

Opening balance as of 1 January 2007 (2.850.092) (91.792) (2.941.884)
Translation differences - 6.864 6.864
Charge for the year (5659.512) (49.362) (608.874)
Closing balance as of 31 December 2007 (3.409.604) (134.290) (3.543.894)
Carrying value as of 31 December 2007 1.559.006 59.437 1.618.443

Allocation of amortisation expenses is as follows: TL 356.698 (2007: TL 321.870) to marketing, selling and distributing
expenses and TL 309.093 (2007: TL 287.004) to general administrative expenses.

Useful lives of intangible assets used in depreciation calculation are as follows:

Useful life
Rights 3-5 years
Other intangible assets 3-5 years
Goodwill
None.

Government Grants and Incentives

None.
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22. Provisions, Contingent Assets and Liabilities

Provisions
- 31 December 31 December
Short Term Provisions 2008 2007
Provision for premiums 2.788.392 653.663
Provision for lawsuits 482.500 -
Provision for technical assistance 357.720 -
Royalty provision 107.753 -
3.736.365 653.663

As of 31 December 2008, Group management has determined provision amount of TL 482.500 which is the possible
cash outflow related to lawsuits against the Group based on opinions of legal counselors. Provision expense is
included in general administrative expenses.

Contingent liabilities as of 31 December 2008 and 31 December 2007 are as follows:

31 December 31 December

2008 2007

Collaterals given (*) 117.828.080 89.163.809
Letters of guarantees given 17.636.195 9.963.314
Other 524.711 94.107
135.988.986 99.221.230

(*) These are the guarantees given for the loans used by Sisecam Group.
23. Commitments
Share Holding and Repayment Agreement

On 25 June 2004, Trakya Glass Bulgaria EAD (the “Company”), IFC, Trakya Cam Sanayii A.S., Trakya Investment
BV and Pasabahge Cam Sanayii A.S concluded an agreement.

Trakya Cam Sanayii A.S., individually or collectively with Pasabahce Cam Sanayii A.S., shall maintain, ownership
of at least 75% of the share capital of Trakya Cam Investment B.V. Trakya Cam Investment B.V. individually shall
maintain, legal and beneficial ownership in the aggregate of at least 75% of the share capital of Trakya Glass Bulgaria
EAD.

The IFC loan, interest and other expenses’ payments has priority over the payments related with the technical
service agreement signed among Trakya Cam Sanayii A.$., Trakya Glass Bulgaria ve Pasabahge Cam Sanayii A.S.
Moreover, the dividend payment of Bulgaria EAD, making additional investment expenses and leasing agreements
are possible after a certain period of time passes and foredesignated financial ratios are achieved.

Capital Commitments

In 2008 the Company started the construction of the first stage of the automobile glass production facility which is
expected to be completed in 2009. As at 31 December 2008, the Company has outstanding capital commitment of
TL 615.148 (Bulgarian Leva 562 thousand) according to the contracts signed.

According to the land allotment agreement between Trakya Polatl Cam Sanayi A.S., a subsidiary of the Company,
and Polath Industrial Zone, there is commitment to make project assertion until November 2009, to start contruction
within 2 years and to start production within 3 years from the date of construction licence.

24. Employee Benefits

. 31 December 31 December

Short Term Benefits to Employees 2008 2007
Unused vecation liability 1.506.870 1.138.476
1.506.870 1.138.476

Retirement pay provisions

Under Turkish Labor Law, the Group is required to pay employment termination benefits to each employee who has
qualified. Also, employees are required to be paid their retirement pay provisions who retired by gaining right to receive
retirement pay provisions according to current 506 numbered Social Insurance Law’s 6 March 1981 dated, 2422 numbered,
25 August 1999 dated and 4447 numbered with 60th article that has been changed. Some transition provisions related to
the pre-retirement service term was excluded from the law since the related law was changed as of 23 May 2002.

The amount payable consists of one month’s salary limited to a maximum of TL 2.173,19 (2007: TL 2.087,92) for each
period of service at 31 December 2008.
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25.

26.

The liability is not funded, as there is no funding requirement. Provision is calculated by estimating the present value
of the future probable obligation of the Group arising from the retirement of the employees. Revised IAS 19 “Employee
Benefits” requires actuarial valuation methods to be developed to estimate the Group’s obligation under the defined
benefit plans. Accordingly, the following actuarial assumptions are used in the calculation of the total liability.

Principal assumption is that maximum liability for each year of service will increase in line with inflation. Thus, the
discount rate applied represents the expected real rate after adjusting for the anticipated effects of future inflation.
Consequently, in the accompanying consolidated financial statements as of 31 December 2008, provision is calculated
by estimating the present value of the future probable obligation of the Group arising from the retirement of the
employees. Provisions at the respective balance sheet were calculated assuming an annual inflation rate of 5,4% and
a discount rate of 12%, the real discount rate is approximately 6,26%. (31 December 2007: 5,71%). The anticipated
rate of forfeitures is considered. As the maximum liability is revised semi annually, the maximum amount of TL 2.260,05
effective from 1 January 2008 has been taken into consideration in calculation of provision from employment termination
benefits.

The movement of the employment termination benefits is as follows:

1 January- 1 January-

31 December 31 December

2008 2007

Provision at 1 January 27.702.115 27.483.008
Service cost 5.073.506 1.803.271
Interest cost 1.535.335 1.569.280
Actuarial gain (845.684) -
Termination benefits paid (2.825.965) (3.153.444)
Provision at 31 December 30.639.307 27.702.115

Pension Plans
None.

Other Assets and Liabilities

31 December

31 December

Other Current Assets 2008 2007
Advances given for inventory 3.597.628 2.409.875
Prepaid expenses 904.400 1.383.432
VAT carried forward 12.766.071 21.229.250
Other VAT 5.277.754 2.785.621
Business advances - 75.131
Personnel advances 29.953 18.389
Other current assets 46.271 52.005

22.622.077 27.953.703

Other Non-Current Assets
Advances given for fixed assets 8.940.352 4.025.276
Prepaid expenses 435.528 507.229

9.375.880 4.532.505

Other Current Liabilities

31 December

31 December

2008 2007

Deferred revenue 3.076.070 3.838.868
Expense accruals 957.654 135.568
Other current liabilities - 41.783
4.033.724 4.016.219

Other Non-Current Liabilities

31 December

31 December

2008 2007
Deferred revenue 490.977 410.899
490.977 410.899
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27. Equity
a) Capital / Treasury Shares

The approved and paid-in capital of the Company consists of 53.556.376.500 shares issued on bearer with a nominal
value of Kr 1 (Kr one) each.

31 December 31 December

2008 2007
Registered capital ceiling 1.000.000.000 600.000.000
Approved and paid-in capital 535.563.765 478.181.933

Shareholder structure as of 31 December 2008 and 31 December 2007 is as follows:

31 December 31 December

Shareholders % 2008 Y% 2007
T.Sise ve Cam Fabrikalar A.S. 67,47 361.320.463 66,38 317.405.298
Publicly traded 31,74 170.008.687 32,83 156.962.433
Sisecam group companies 0,73 3.923.857 0,73 3.503.444
IFC 0,06 310.758 0,06 310.758
Nominal capital 100,00 535.563.765 100,00 478.181.933
Inflation adjustment 5.576.528 5.576.528
Adjusted capital 541.140.293 483.758.461

b) Valuation Funds

Valuation Funds

Valuation fund on financial assets

31 December
2008

31 December
2007

11.770.345

37.210.351

Valuation fund on financial assets arises from the measurement of available-for-sale financial assets at their fair
value. In case of disposal of assets carried at fair value, the cumulative gain or loss related to that assets previously
recognized in equity is included in the profit or loss for the period. Gains and losses arising from changes in fair value
are recognized directly in equity, until the asset is determined to be impaired, at which time the cumulative gain or loss
previously recognized in equity is included in the profit or loss for the period.

T. Sise ve Cam Fabrikalari A.S. and Cam Pazarlama A.$., available for sale investments of the Group, merged
through transfer of assets and liabilities as of 31 December 2007. After this merger, share capital of T. Sise ve Cam
Fabrikalari A.S. was increased by TL 56.806.184. Together with shares of T. Sise ve Cam Fabrikalari A.$. amounting
to TL 581.157 which were owned by Cam Pazarlama A.$. and transfered to T. Sise ve Cam Fabrikalari A.S. as a
result of the merger, shares of T. Sise ve Cam Fabrikalari A.S. amounting to TL 57.387.341 were distributed to other
shareholders of Cam Pazarlama A.S. As a result of this merger, there was an increase by TL 43.631.036 in the value
of available for sale investments of Trakya Cam Sanayii A.S. and Cayirova Cam Sanayi A.S., which is consolidated
by equity method. This increase has been accounted in equity and not included in current period profit and loss.

c) Restricted Reserves Appropriated from Profits.

Restricted Reserves Appropriated From Profit

31 December
2008

31 December
2007

69.072.315

57.935.557

Legal reserves

Legal reserves consist of first and second legal reserves, appropriated in accordance with the Turkish Commercial
Code. The first legal reserve is appropriated out of historical statutory profits at the rate of 5% per annum, until the
total reserve reaches 20% of the historical paid-in share capital. The second legal reserve is appropriated after the
first legal reserve and dividends, at the rate of 10% per annum of all cash dividend distributions.

d) Retained Earnings / Accumulated Deficits

Prior periods’ income of the Group amounting to TL 464.601.113 is classified to retained earnings in the consolidated
balance sheet as of 31 December 2008 (31 December 2007: TL 359.606.915).

The Company’s extraordinary reserves included in the retained earnings amount to TL 162.386.326 as of 31 December
2008 (31 December 2007: TL 76.167.492).

In accordance with the CMB’s requirements which were effective until 1 January 2008, the amount generated from
first-time application of inflation adjustments on financial statements, and followed under the “accumulated loss” item
was taken into consideration as a reduction in the calculation of profit distribution based on the inflation adjusted
financial statements within the scope of the CMB’s regulation issued on profit distribution. The related amount that
was followed under the “accumulated loss” item could also be offset against the profit for the period (if any) and
undistributed retained earnings and the remaining loss amount could be offset against capital reserves arising from
the restatement of extraordinary reserves, legal reserves and equity items, respectively.
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In addition, in accordance with the CMB’s requirements which were effective until 1 January 2008, at the first-time
application of inflation adjustments on financial statements, equity items, namely “Capital issue premiums”, “Legal
reserves”, “Statutory reserves”, “Special reserves” and “Extraordinary reserves” were carried at nominal value in the
balance sheet and restatement differences of such items were presented in equity under the “Shareholders’ equity
inflation restatement differences” line item in aggregate. “Shareholders’ equity inflation restatement differences”
related to all equity items could only be subject to the capital increase by bonus issue or loss deduction, while
the carrying value of extraordinary reserves could be subject to the capital increase by bonus issue; cash profit
distribution or loss offsetting.

However, in accordance with the Communiqué Volume: XI, No: 29 issued on 1 January 2008 and other related CMB’s
announcements, “Paid-in capital”’, “Restricted profit reserves” and “Premium in excess of par” should be carried at
their registered amounts in statutory records. Restatement differences (e.qg. inflation restatement differences) arising
from the application of the Communiqué should be associated with:

- “Capital restatement differences” account, following the “Paid-in capital” line item in the financial statements, if such
differences are arising from “Paid-in Capital” and not added to capital;

- “Retained earnings/ Accumulated loss”, if such differences are arising from “Restricted profit reserves” and “Premium
in excess of par” and has not been subjected to profit distribution or capital increase.

Other equity items are carried at the amounts that are valued based on the CMB’s Financial Reporting Standards.
Capital restatement differences can only be used in capital increases.

Based on the CMB’s decree issued on 9 January 2009, for listed companies, minimum profit distribution rate shall be
applied as 20% for the year 2008 (31 December 2007: 20%). In accordance with this decree and CMB’s Communiqué
Volume: 1V, No: 27 “Communique for the Principles of the Distribution of Dividends and Dividend Advances for
Listed Companies Regulated by CMB”, depending on the decision made in general shareholders’ meeting, the profit
distribution can be made either by giving bonus shares to shareholders which are issued either in cash or by adding
dividend to capital or giving some amount of cash and some amount of bonus shares to shareholders. If the primary
dividend amount determined is less than 5% of the paid-in capital, the Decree gives the option to not to distribute the
related amount as to keep within the equity. However, for companies that have not made any dividend distributions in
the prior period and therefore has classified their shares as “old shares” and “new shares” and those that will distribute
dividends from the profit for the year obtained from their activities, primary dividend amount shall be distributed in
cash.

As per CMB decision number 7/242 dated 25 February 2005, companies compute their distributable profit amounts
by considering the net profit for the period presented in the financial statements prepared in accordance with CMB
regulations, if such distributable profits could be fully recovered from resources subject to profit distribution in the
statutory records. If not, the Company will only distribute the net distributable profit presented in the statutory records.
If there is loss in either statutory records or financial statements prepared in accordance with CMB regulations, there
will be no profit distribution.

As explained in detail in Note 3, the Company has merged with Camis Lojistik Hizmetleri ve Ticaret A.S. through
transfer of assets and liabilities in 2007. As a result of this merger, the Company’s share capital was increased by TL
4.140.749. The difference of TL 1.340.749 between the amount of increase in share capital as a result of this merger
and the nominal capital of Camis Lojistik Hizmetleri ve Ticaret A.S. before merger was directly accounted under equity
as “effect of business combinations under common control”.

As mentioned in Note 2.4, per share split contract between Cayirova Cam Sanayii A.S. (“Cayirova Cam”), a subsidiary
of the Company, Camis Madencilik A.S. (“Camis Madencilik”), available for sale financial asset of the Company and
Cam Pazarlama A.S., at March 2007 Cayirova Cam ve Camis Madencilik decreased their capital. Cayirova Cam
decreased its capital of TL 67.296.000 by 86% and Camis Madencilik decreased its capital of TL 33.115.487 by 39%.
As a result of these capital decreases, shareholders of Cayirova Cam and Camis Madencilik were given 0,429 unit
share of Cam Pazarlama A.S. in return of 1 unit nominal share. An asset-liability difference of TL 11.794.442 resulting
from this transaction was accounted for through equity since it was resulted from reorganization between group
companies and decided by the main shareholder.

Sales and Cost of Sales

1 January- 1 January-

Net sales 31 December 31 December
2008 2007

Domestic sales 716.278.876 706.253.959
Export sales 308.965.716 212.355.726
Sales returns (2.105.895) (2.668.006)
Sales discounts (44.735.210) (40.952.915)
Other deductions from sales (2.149.512) (3.217.382)
976.253.975 871.771.382
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Cost of sales

Raw materials used

Personnel expenses

Production overheads

Depreciation expenses

Change in work-in-progress inventories
Change in finished goods inventories

Cost of merchandises sold
Cost of services rendered (*)

Trakya Cam Sanayii A.S.

1 January- 1 January-

31 December 31 December
2008 2007
(485.933.489) (361.275.650)
(54.471.989) (49.973.377)
(87.860.293) (57.490.289)
(92.966.255) (72.420.839)
1.629.385 6.551.698
78.232.394 7.703.426
(641.370.247) (526.905.031)
(12.958.521) (29.414.984)
(5.852.986) (8.054.540)
(660.181.754) (564.374.555)

* Depreciation expense included in cost of services rendered during 2008 is TL 2.061.972 (2007: TL 378.725).

Research and Development Expenses, Marketing, Selling and Distribution Expenses, General

Administrative Expenses

Research and development expenses (-)

Marketing, selling and distribution expenses (-)

General administrative expenses (-)

Expenses by Nature

Operating Expense details

Employee benefit expenses
Depreciation expenses

Insurance expenses

Holding service fees

Services rendered by third parties
Holding R&D fees

Indirect material cost

Loading, dispatching, and custom expenses
Electricity expenses

Taxes and dues

Commission expenses

Exposure and fair expenses
Maintenance expenses

Rent expenses

Cleaning expenses
Communication expenses
Representation expenses
Presentation expenses

Fuel costs

Other expenses

1 January- 1 January-
31 December 31 December
2008 2007
(5.938.383) (5.737.565)
(52.244.186) (55.515.167)
(79.365.922) (66.681.043)
(137.548.491) (127.933.775)
1 January- 1 January-
31 December 31 December
2008 2007
(48.072.089) (40.434.297)
(23.274.025) (17.759.884)
(6.924.216) (5.100.134)
(6.738.296) (6.082.757)
(6.574.891) (6.700.963)
(5.025.253) (4.429.639)
(5.029.125) (3.816.768)
(4.317.988) (3.977.337)
(3.249.657) (2.472.923)
(2.837.849) (1.205.065)
(2.799.280) (3.137.243)
(2.701.600) (2.329.313)
(2.332.954) (2.119.467)
(2.292.882) (1.848.083)
(1.700.680) (2.170.663)
(1.264.873) (1.439.567)
(1.127.838) (850.115)
(623.918) (6.543.659)
(505.942) (295.166)
(10.155.135) (15.220.732)
(137.548.491) (127.933.775)
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Other Operating Income / (Expenses)
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Insurance claim income (*)

Commission income

Profit on sale of property, plant and equipment
Income from facilities

Reversal of impairment on investments

Brand usage income

Rent income

Other income

1 January- 1 January-
31 December 31 December
2008 2007
1.388.782 24.298.674
805.278 1.623.003
1.904.652 357.000
1.391.540 1.024.548
- 719.084

308.737 305.495
556.694 551.475
2.653.599 5.887.680
9.009.282 34.766.959

(*) Insurance claim income in 2007 is related to collection by TL 9.489.450 for damage coverage and collection by TL
14.809.224 for coverage for loss of profit from insurance company regarding the damage at TR1 flat glass furnace of

the Company’s Trakya factory due to the extraordinary heavy rain on 2 July 2006.

Commission expenses
Loss on sale of property, plant and equipment
Other expenses

Finance Income

Dividend income

Interest income
Interest income on time deposits
Interest income from related parties
Interest income on trade receivables

Foreign exchange gains

Discount income

Finance Expenses

Interest expense
Discount expenses
Foreign exchange losses

1 January- 1 January-
31 December 31 December
2008 2007
(1.562.008) (1.108.102)

- (422.479)

(515.815) (872.331)
(2.077.823) (2.402.912)

1 January- 1 January-

31 December 31 December
2008 2007

66 2.423.386

3.290.799 6.472.978
9.342.353 267.183
3.842.356 1.822.250
46.577.200 33.274.518
1.937.500 656.630
64.990.274 44.916.945

1 January- 1 January-
31 December 31 December
2008 2007
(23.394.740) (31.805.410)
(1.773.753) (1.553.930)
(82.811.084) (16.719.906)
(107.979.577) (50.079.246)

Assets Held for Sale and Discontinued Operations
None.
Tax Assets and Liabilities

Tax provisions as of 31 December 2008 and 31 December 2007 are as follows:

31 December

31 December

Current tax liability
Current corporate tax provision
Less: Prepaid taxes and funds

2008 2007
29.033.393 39.079.431
(22.414.851) (29.662.746)
6.618.542 9.416.685
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1 January - 1 January -

Tax provision 31 December 31 December
2008 2007

Current year corporate tax provision (29.033.393) (39.079.431)
Deferred tax benefit / (charge) 3.782.097 (1.115.687)
Tax expense per income statement (25.251.296) (40.195.118)

Corporate Tax

The Company and its subsidiaries operating in Turkey are subject to Turkish corporate taxes. Tax legislation in Turkey
does not permit a parent company and its subsidiaries to file a consolidated tax return. Therefore, provisions for taxes
as reflected in the accompanying consolidated financial statements are calculated on a separate-entity basis.

Corporate tax is applied on taxable corporate income, which is calculated from the statutory accounting profit by adding
back non-deductible expenses, and by deducting non-taxable income, tax exempt income and other deductions
(carryforward tax losses and unused investment incentives, if any).

As of the balance sheet date, the statutory tax rate is 20% (31 December 2007: 20%).

In Turkey, advance tax returns are filed on a quarterly basis. The advance corporate income tax rate in 2008 is
20% (2007: 20%). Losses are allowed to be carried 5 years maximum to be deducted from the taxable profit of the
following years. Tax carry back is not allowed.

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file their tax
returns between 1-25 April following the close of the accounting year to which they relate. Tax authorities may,
however, examine such returns and the underlying accounting records and may revise assessments within five
years.

Trakya Glass Bulgaria EAD, joint venture operating in Bulgaria, has tax exemption up to 50% of investment amount
and used this tax exemption in years 2008 and 2007.

Trakya Glass Logistics EAD, joint venture operating in Bulgaria, is subject to 10% corporate tax in Bulgaria (2007:
10%).

Income Withholding Tax

In addition to corporate taxes, companies should also calculate income withholding taxes and funds surcharge on any
dividends distributed, except for companies receiving dividends who are resident companies in Turkey and Turkish
branches of foreign companies. The rate of income withholding tax was 10% starting from 24 April 2003. This rate
was changed to 15% by Article 15 in the Code numbered 5520 commencing from 21 June 2006. However, until the
resolution of council of ministers, it was used as 10%. After the resolution declared in the Official Gazette on 23 July
20086, this rate has been changed to 15% effective from 23 July 2006. Undistributed dividends incorporated in share
capital are not subject to income withholding tax.

Withholding tax at the rate of 19,8% is still applied to investment allowances relating to investment incentive
certificates obtained prior to 24 April 2003. Subsequent to this date, companies can deduct 40% of the investments
that are directly related to production facilities of the company within the scope of the investment incentive certificate.
Investments without investment incentive certificates do not qualify for tax allowance.

Investment incentive certificates are revoked commencing from 1 January 2006. If companies cannot use investment
incentive due to inadequate profit, such outstanding investment incentive can be carried forward to the following years
as of 31 December 2005 so as to be deducted from taxable income of the subsequent profitable years. Additionally,
for investment incentives prior to 1 January 2006, the investment expenditures made after 1 January 2006, which
are economically and technically related to the investments made in accordance with annulled Article 19 of Income
Withholding Tax Law started before the afore-mentioned date, and expenditures made after 1 January 2006, which
were related to the investment incentive certificates obtained prior to 24 April 2003 can be carried forward. However,
companies can deduct carried forward outstanding allowance from the 2006, 2007 and 2008’s taxable income. The
investment incentive amount that cannot be deducted from the 2008’s taxable income will not be carried forward to
the following years.

The tax rate that the companies can use in the case of deducting the tax investment incentive amount in 2006, 2007
and 2008 is 30%. If the Company cannot use the investment incentive carried forward, the effective tax rate will be
20% and the unused investment incentive will be forfeited.

Since the Group benefits from the investment incentive considering the consolidated subsidiaries as separate entities,
the Group has applied 20% or 30% of corporate tax rate based on the separate entity basis.

Deferred Tax Assets and Liabilities
The Group recognizes deferred tax assets and liabilities based upon the temporary differences between its financial

statements as reported in accordance with IFRS and its statutory tax financial statements. These differences usually
result in the recognition of revenue and expenses in different reporting periods for IFRS and tax purposes.
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Deferred tax assets
Deferred tax liabilities
Deferred tax liability (net)

Deferred tax (asset)/ liabilities:

Useful life and valuation differences
on tangible fixed and intangible assets
Provision for employment termination benefits
Investment incentives
Inventory valuation and inter-group profit margin eliminations
Discount on receivables and payables
Tax losses carried forward
Provision for lawsuits
Provision for premiums
Other income and expense accruals (net)

Movement of deferred tax (asset)/ liabilities:

Opening balance at 1 January
Translation differences

Charged to equity

Deferred tax (benefit) / charge
Closing balance at 31 December

Reconciliation of taxation

Profit before tax

Effective tax rate

Expected taxation

Tax effects of

- Non deductable expenses

- Dividend and other non-taxable income

- Investment incentives to be utilised

- Income / expenses not taxable/deductible

- Consolidation adjustments

- Effect of equity method consolidation

- Foreign subsidiaries subject to different tax rates
Income tax expense recognised in profit or loss

Earnings Per Share

Net profit for the period

Weighted average number of
outstanding shares (1 TL/share)

Earnings per share (per 1 TL nominal share )

31 December

N\

31 December

2008 2007

14.662.769 21.523.092
(57.819.600) (69.057.620)
(43.156.831) (47.534.528)

31 December

31 December

2008 2007
51.701.201 66.813.452
(6.115.087) (5.533.975)

- (10.520.165)

(234.793) (261.086)
(534.068) (576.128)

- (2.826.455)

(86.200) -
(538.566) -
(1.035.656) 438.885
43.156.831 47.534.528

1 January- 1 January-
31 December 31 December

2008 2007

47.534.528 45.196.385

413.904 (146.417)
(1.009.504) 1.368.873
(3.782.097) 1.115.687
43.156.831 47.534.528

1 January- 1 January-
31 December 31 December
2008 2007
148.785.608 215.372.309

20% 20%

29.757.122 43.074.462

264.735 176.805
(509.303) (3.052.893)
(3.590.846) 7.254.029
2.801.824 (3.311.812)
(192.522) (422.092)
(1.041.897) (1.741.502)
(2.237.817) (1.781.879)
25.251.296 40.195.118
1 January- 1 January-
31 December 31 December
2008 2007
121.172.718 173.512.788
535.563.765 535.563.765
0,2263 0,3240
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37. Related Party Transactions

T.Sise ve Cam Fabrikalari A.S. is the main shareholder of the Group and T. Is Bankasi A.S. is the ultimate controlling
party. All transactions and balances between the Group and its consolidated subsidiaries are eliminated on
consolidation and not disclosed in this note. Transactions amongst the Group and other related parties are disclosed

below.

Deposits held at T.is Bankasi A.S.

31 December

31 December

2008 2007

Demand deposits 6.169.663 7.839.929
Time deposits 76.082.671 73.844.755
82.252.334 81.684.684

Loans received

31 December

31 December

2008 2007

T.is Bankasi A.S. 17.183.182 20.488.650
Through Sisecam Dig Ticaret 25.497.963 18.812.200
Through Sisecam Holding 239.199.025 205.361.163
Through Pasabahce - 504.007
281.880.170 245.166.020

The non-trade receivables and payables of the Group with its related parties consist of the financial loans given to and
received from Turkiye Sise ve Cam Fabrikalari A.S. and its subsidiaries. These non-trade receivables and payables
do not have maturities. Interest is accrued using a monthly current account interest rate determined by Ttrkiye Sise
ve Cam Fabrikalari A.S. based on money markets. The monthly interest rate used for December 2008 was 1,80%
(2007 December: 1,35%).

31 December 2008

Receivables Payables
Current Current

Balances with related parties Trade Non-Trade Trade Non-Trade
Sisecam Dig Ticaret 16.900.612 - - 1.716.447
Trakya Glass Bulgaria EAD 3.046.909 671.041 - -
Sisecam Holding - 20.514.306 - -
Camis Limited - - 2.307.269 -
Trakya Glass Investment BV - 144.573 - -
Cayirova Cam - - - 725.341
Anadolu Cam - - - 30.054
Camis Elektrik - 285.249 1.624.037 -
Camis Ambalaj - 64.146 - -
Anadolu Cam Yenisehir - - - 59.597
Pasabahce Cam - 203.018 1.888.687 -
Camis Madencilik - 3.104.925 - -
Sisecam Sigorta Aracilik Hizmetleri - - 205.126 282.503
Soda Sanayi - - 1.637.072 308.539
Sisecam Bulgaria - - 785.276 -
Cam Elyaf - - - 613.657
Dividend payables - - - 289.279
Other related parties 70.072 32.202 173.028 38.239

20.017.593 25.019.460 8.620.495 4.063.656
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31 December 2007

Receivables Payables
Current Current

Balances with related parties Trade Non-Trade Trade Non-Trade
Sisecam Dis Ticaret 22.946.268 6.666.350 - 527.592
Sisecam Holding - 161.943 518.218 -
Trakya Glass Bulgaria EAD - 111.966 - -
Trakya Glass Investment BV - 196.998 - -
Pasabahce Eskisehir - 19.699 - -
Denizli Cam - 384.203 - -
Cayirova Cam - 353.705 - -
Anadolu Cam - 323.291 - -
Camis Elektrik - 88.976 2.371.436 -
Camis Ambalaj - - - -
Pasabahce Magazalari - 14.243 13.551 -
Anadolu Cam Yenisehir - 2.227 - 16.089
Pasabahce Cam - - - 1.286.009
Soda Sanayi - - 1.658.357 572.464
Camis Madencilik - - - 2.934.095
Sisecam Sigorta Aracilik Hizmetleri - - 91.710 500.882
Sisecam Bulgaria - - 300.233 -
Cam Elyaf - - - 3.347
Dividend payables - 21.447 - 279.248
Other related parties - - 22.161 -

22.946.268 8.345.048 4.975.666 6.119.726

Cam Pazarlama A.S. merged with Sisecam Holding at 31 December 2007. Therefore, transactions with Cam Pazarlama
A.S. during 2007 and receivable and payable balances with Cam Pazarlama A.S. are included in Sisecam Holding

balances.
1 January- 1 January-
Compensation to key management personnel 31 December 31 December
2008 2007
Parent company 2.034.683 1.983.310
Consolidated entities 411.495 273.306
2.446.178 2.256.616
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38. Nature and Level of Risks Derived from Financial Instruments

a) Capital risk management

The Group manages its capital to ensure that it will be able to continue as a going concern while maximizing the return
to stakeholders through the optimization of the debt and equity balance.

The capital structure of the Group consists of debt, which includes the borrowings and other debts disclosed in Note
8 and 10, cash and cash equivalents disclosed in Note 6 and equity attributable to equity holders of the parent,
comprising issued capital, reserves and retained earnings as disclosed in Note 27.

The Group controls its capital using the net debt / total equity ratio. This ratio is calculated as net debt divided by the
total equity amount. Net debt is calculated as total liability amount less cash and cash equivalents. Total capital is
calculated as the total of equity and net debt.

Net debt / total capital ratios as of 31 December 2008 and 31 December 2007 are as follows:

31 December 31 December

2008 2007
Total liabilities 519.430.701 518.478.540
Less: cash and cash equivalents (84.608.728) (84.456.213)
Net debt 434.821.973 434.022.327
Total equity 1.279.240.636 1.137.562.945
Total capital 1.714.062.609 1.571.585.272

Net debt / total capital ratio 25% 28%
The general strategy of the Group is not different from previous periods.

b) Financial Risk Factors:

The Group’s activities expose it to various financial risks, market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Group’s overall risk management
program focuses on the unpredictability of financial markets and seeks to minimize the potential adverse effects over
the Group'’s financial performance.

The Group manages its financial instruments centrally in accordance with the Group’s risk policies via Financial
Transactions Department. The Group’s cash inflows and outflows are monitored by the reports prepared on a daily,
weekly and monthly basis and compared to the monthly and yearly cash flow budgets.

Risk management is carried out by the Risk Management Department, which is independent from steering, under
the policies approved by the Board of Directors. The Group’s Risk Management Department identifies, evaluates and
hedges financial risks in close cooperation with the Group’s operating units. The Board of Directors sets out written
principles for overall risk manaEement, as well as written policies covering specific areas, such as; foreign exchange
risk, interest rate risk, credit risk, use of derivative financial instruments and non-derivative financial instruments, and
investment of excess liquidity.

b.1 Credit risk management

Receivables

Other Receivables

Third Deposits in
Party Banks

25.019.460 728.031 84.561.783

Credit risk of financial instruments Trade Receivables

31 December 2008

Maximum credit risk as of balance sheet date

(*) (A+B+C+D+E)
- The part of maximum risk under guarantee

with collateral, etc. (**)
A. Net book value of financial assets that are

neither past due nor impaired
B. Net book value of financial assets that are

renegotiated, if not that will be accepted as past - - - - -
due nor impaired
C. Carrying value of financial assets that are

Related Party Third Party Related Party
20.017.593 187.507.299
-148.381.049 - - -

20.017.593 153.780.948 25.019.460 728.031 84.561.783

; . - 33.726.351 - - -

past due but not impaired
- The part under guarantee with collateral, etc. - 27.135.917 - - -
D. Net book value of impaired assets - - - - -
- Past due (gross carrying amount) - 378.408 - - -
- Impairment (-) - (378.408) - - -

- The part of net value under guarantee with

collateral, etc

- Not past due (gross carrying amount) - - - - -
- Impairment (-) - - - - -
- The part of net value under guarantee with

collateral, etc

E. Off balance sheet items with credit risk - - - - -

(*) Factors that increase the credit reliability, such as; guarantees received, are not considered in the calculation.
(**) Guarantees are composed of guarantee letters received from customers and mortgages.
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Credit risk of financial instruments Receivables

Trade Receivables Other Receivables

. Third Deposits in
Related Farty 1hird Farty Related Farty y
Related Party Third Party Related Part Part Banks

308.551 84.410.461

31 December 2007

Maximum credit risk as of balance sheet date
(*) (A+B+C+D+E)

- The part of maximum risk under guarantee
with collateral, etc. (**)

A. Net book value of financial assets that are
neither past due nor impaired

B. Net book value of financial assets that are
renegotiated, if not that will be accepted as -
past due nor impaired

C. Carrying value of financial assets that are

22.946.268 168.903.310 8.345.048

- 126.071.235 - - -
22.946.268 156.980.415

8.345.048 308.551 84.410.461

past due but not impaired - 11.922.895 i i i
-e;lc':he part under guarantee with collateral, . 8.459.062 i i i
D. Net book value of impaired assets - - - - -
- Past due (gross carrying amount) - 224.864 - - -

- Impairment (-) - (224.864) - - .

- The part of net value under guarantee

with collateral, etc

- Not past due (gross carrying amount) - - - - -
- Impairment (-) - - - - -
- The part of net value under guarantee

with collateral, etc

E. Off balance sheet items with credit risk - - - - -

(*) Factors that increase the credit reliability, such as; guarantees received, are not considered in the calculation.
(**) Guarantees are composed of guarantee letters received from customers and mortgages.

Credit risk refers to the risk that counterparty will default on its contractual obligations. The Group’s management
mitigates this risk through limitations on the contracts made with counterparties and obtaining sufficient collaterals
where appropriate. The Group’s credit risks mainly arise from its trade receivables. The Group manages this risk by
the credit limits up to the guarantees received from customers. Use of credit limits is monitored by the Group by taking
into consideration the customer’s financial position, past experiences and other factors and customer’s credibility is
evaluated on a consistent basis. Trade receivables are evaluated based on the Group’s policies and procedures and
presented net of doubtful provision in the financial statements accordingly (Note 10).

Trade receivables consist of many customers operating in various industries and locations. Credit risk of the
receivables from counterparties are evaluated periodically.

Aging of overdue receivables is as follows:

31 December 31 December

2008 2007
Overdue 1-30 days 23.788.355 8.110.803
Overdue 1-3 months 8.087.666 1.151.209
Overdue 3-12 months 1.850.330 2.660.883
Total overdue receivables 33.726.351 11.922.895
The part under guarantee with collateral etc. (27.135.917) (8.459.062)

Collaterals held for the trade receivables that are past due but not impaired are as follows:

31 December

31 December

2008 2007

Letters of guarantees received 26.289.264 8.459.062
Mortgages and other guarantees 846.653 -
27.135.917 8.459.062

b.2) Liguidity risk management

The Group manages its liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing
facilities through a constant monitoring forecast and actual cash flows and matching the maturity profile of the financial

assets and liabilities.
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Liquidity risk tables

Conservative liquidity risk management requires maintaining adequate reserves in addition to having the ability to
utilize adequate level of credit lines and funds as well as closing market positions.

Funding risk attributable to the current and future potential borrowing needs is managed by providing continuous
access to adequate number of creditors with high quality.

The following table details the Group’s expected maturity for its non-derivative financial assets. The tables below
have been drawn up based on the undiscounted contractual maturities of the financial assets. Interest to be paid in
future on financial liabilities is included in the table below.

31 December 2008

Total cash

outflow ) oo than 3-12 1-5years  More than

Maturities in accordance Carrying accordin
accorcing. 4 months (I) months (ll) (1 5 years (IV)

with contracts value

to contract

(1+++1V)
Non derivative
financial liabilities
Bank loans 340.691.827 390.830.689 44.350.454 41.725.321 243.253.125 61.501.789
Trade payables 49.430.531 49.880.900 49.880.900 - - -
Due to related parties 12.684.151 12.761.938 12.761.938 - - -
Total liabilities 402.806.509 453.473.527 106.993.292 41.725.321 243.253.125 61.501.789
31 December 2007

Total cash.

outflow

(9]

Less than

accordin -12 1-5years  More than
accoraing. 3 months (I) months (ll) (1 5 years (IV)

Maturities in accordance Carrying

with contracts value to contract
(1+1++1V)
Non derivative
financial liabilities
Bank loans 343.409.843 399.214.411  49.970.352 89.719.379 220.813.876 38.710.804
Trade payables 40.264.343  40.561.633 40.561.633 - - -
Due to related parties 11.095.392 11.390.110 11.390.110 - - -
Total liabilities 394.769.578 451.166.154 101.922.095 89.719.379 220.813.876 38.710.804

b.3) Market risk management

The Group’s activities expose it primarily to the financial risks of changes in foreign exchange rates and interest rates.
At a Group level, market risk exposures are measured by sensitivity analysis. When compared to prior periods, there
has been no change in the Group’s exposure to market risks, hedging methods used or the measurement methods
used for such risks.

b.3.1) Foreign currency risk management
Certain transactions denominated in foreign currencies results in foreign currency risk. The breakdown of the Group’s

foreign currency denominated monetary and non-monetary assets and liabilities as of the balance sheet date are as
follows:
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TL Equivalent

31 December 2008
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(Functional US Dollar Euro Other
currency)
1. Trade receivables 15.454.125 766.848 5.357.531 2.825.018
2a. Monetary financial assets 79.985.866 28.397.015 16.858.840 949.655
2b. Non-monetary financial assets - - - -
3. Other 5.397.963 - 230.986 4.903.468
4. CURRENT ASSETS 100.837.954 29.163.863 22.447.357 8.678.141
5. Trade receivables - - - -
6a. Monetary financial assets - - - -
6b. Non-monetary financial assets - - - -
7. Other 100.414 - 46.906 -
8. NON-CURRENT ASSETS 100.414 - 46.906 -
9. TOTALASSETS 100.938.368 29.163.863 22.494.263 8.678.141
10. Trade payables (9.541.033) (1.151.224) (1.518.057) (4.550.181)
11. Financial liabilities (65.706.364) (4.199.091) (27.726.120) -
12a. Other monetary liabilities - - - -
12b. Other non-monetary liabilities - - - -
13. CURRENT LIABILITIES (75.247.397) (5.350.315) (29.244.177) (4.550.181)
14. Trade payables - - - -
15. Financial liabilities (251.987.696) (537.457) (117.327.588) -
16a. Other monetary liabilities - - - -
16b. Other non-monetary liabilities - - - -
17. NON-CURRENT LIABILITIES (251.987.696) (5637.457) (117.327.588) -
18. TOTAL LIABILITIES (327.235.093)  (5.887.772)  (146.571.765)  (4.550.181)
20. Net foreign currency asset / (liability) position (226.296.725) 23.276.091 (124.077.502) 4.127.960
21. Net foreign currency asset / (liability) position of (231.795.102) 23.276.091 (124.355.394) (775.508)
monetary items (1+2a+5+6a-10-11-12a-14-15-16a)
23. EXPORT 308.965.716 51.700.662 117.211.557 19.575.498
24. IMPORT 187.514.245 108.691.735 24.220.085 540.036
31 December 2007
TL Equivalent
(Functional US Dollar Euro Other
) currencg)
1. Trade receivables 12.041.621 386.832 5.984.199 1.356.901
2a. Monetary financial assets 71.625.333 19.973.052 27.569.579 1.213.225
2b. Non-monetary financial assets - - -
3. Other 1.655.165 258.000 792.113 -
4. CURRENT ASSETS 85.322.119 20.617.884 34.345.891 2.570.126
5. Trade receivables - - - -
6a. Monetary financial assets - - - -
6b. Non-monetary financial assets - - - -
7. Other - - - -
8. NON-CURRENT ASSETS - - - -
9. TOTAL ASSETS 85.322.119 20.617.884 34.345.891 2.570.126
10. Trade payables (11.655.596) (559.654) (6.034.489) (683.583)
11. Financial liabilities (105.647.369) (8.821.777) (55.766.954) -
12a. Other monetary liabilities - - - -
12b. Other non-monetary liabilities - - - -
13. CURRENT LIABILITIES (117.302.965) (9.381.431) (61.801.443) (683.583)
14. Trade payables
15. Financial liabilities (231.800.569) (1.612.364) (134.441.965) -
16a. Other monetary liabilities - - - -
16b. Other non-monetary liabilities - - - -
17. NON-CURRENT LIABILITIES (231.800.569) (1.612.364) (134.441.965) -
18. TOTAL LIABILITIES (349.103.534) (10.993.795) (196.243.408)  (683.583)
20. Net foreign currency asset / (liability) position (263.781.415)  9.624.089 (161.897.517) 1.886.543
21. Net foreign currency asset / (liability) position of
monetary items (1+2a+5+6a-10-11-12a-14-15-16a) (265.436.580) 9.366.089  (162.689.630) 1.886.543
23. EXPORT 212.355.726  22.648.735 98.449.863 7.917.739
24. IMPORT 191.5629.148 119.369.768  17.567.525 5.122.174

Foreign currency sensitivity

The Group is mainly exposed to Euro and US Dollars risks.

The table below presents the Group’s sensitivity to a 10% deviation in US dollars and Euro. 10% is the rate used by
the Group when generating its report on exchange rate risk; the related rate stands for the presumed possible change
in the foreign currency rates by the Group’s management. The sensitivity analysis includes only outstanding foreign
currency denominated monetary items and adjusts their translation at the period end for a 10% change in foreign
currency rates. This analysis includes foreign currency denominated bank loans other than the functional currency of
the ultimate user or borrower of the bank loans. The positive amount indicates increase in profit / loss or equity.
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31 December 2008

31 December 2007

Profit / Loss Profit / Loss
Appreciation  Devaluation  Appreciation Devaluation
of of of of
foreign foreign foreign foreign
currency currency currency currency
Appreciation of US Dollar against TL by 10%
1 - US Dollars net asset / liability 2.816.035 (2.816.035) 8.726.947 (8.726.947)
2- US Dollars hedged from risks (-) - - - -
3- US Dollars net effect (1 +2) 2.816.035 (2.816.035) 8.726.947 (8.726.947)
Appreciation of Euro against TL by 10%
4 - Euro net asset / liability (21.297.602) 21.297.602 (22.258.544) 22.258.544
5 - Euro hedged from risks (-) - - - -
6- Euro net effect (4+5) (21.297.602) 21.297.602 (22.258.544) 22.258.544
Appreciation of other currencies against TL by 10%
7- Other currencies net asset / liability (62.041) 62.041 150.923 (150.923)
8- Other currencies hedged from risks (-) - - - -
9- Other currencies net effect (7+8) (62.041) 62.041 150.923 (150.923)
TOTAL (3 + 6 +9) (18.543.608) 18.543.608 (13.380.674) 13.380.674

b.3.2) Interest rate risk management

The Group is exposed to interest rate risk as the Group borrows funds at both fixed and floating interest rates. The
risk is managed by the Group by maintaining an appropriate mix between fixed and floating rate borrowings and by
either positioning the balance sheet or protecting interest expense through different interest rate cycles.

Interest rate sensitivity

The Group’s financial instruments that are sensitive to interest rates are as follows:

Interest Position Table

_ 31 December 2008 _ 31 December 2007

Fixed Rate Instruments

Financial Assets Cash and cash equivalents 76.082.671 73.844.755
Loan to related parties 25.019.460 8.345.048
Available for sale financial assets 16.877.647 37.067.703
Financial Liabilities Loan from related parties 4.063.656 6.119.726
Bank loans 29.563.118 60.793.779
Variable Rate Instruments
Financial Assets - -
Financial Liabilities Bank loans 311.128.709 282.616.064

The sensitivity analyses below have been determined based on the exposure to interest rates at the balance sheet
date and the stipulated change taking place at the beginning of the financial year and held constant throughout the
reporting period. A 0,25% basis point increase or decrease on interest rates is used when reporting interest rate
risk internally to key management personnel and represents management’s assessment of the possible change in
interest rates.

If interest rates had been 0,25% points higher/lower and all other variables were held constant, net income before
tax and minority interest for the fiscal year would have been lower/higher by TL 777.822 (31 December 2007: TL
706.540).

b.3.3) Other price risks

The Group is exposed to market price risk due to its equity share investments. Equity share investments are held for
strategic purposes rather than trading purposes. The Group does not trade equity share investments.

Equity price sensitivity

Sensitivity analysis presented below are determined based on the equity share price risks as of the reporting date.

As of the reporting date, if the equity share prices were increased / decreased by 10% with the assumption of keeping
all other variables constant:
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39. Fair Value of Financial Instruments and Hedge Accounting

40.

- As of 31 December 2008, if equity share investments classified as available for sale assets would not be disposed

of or as long as not impaired, net profit/loss would not be affected,

- Increases/decrease in the other equity funds would amount to TL 1.350.212 (2007 ; increase/decrease amounts to
TL 2.965.416). This change is caused by the fair value change of equity share investments classified as available for

sale.

The Group’s sensitivity to equity share price has not changed materially when compared to the prior year.

Loans and Available for sale F_ina_rllc.:ial
liabilities

31 December 2008 receivables financial assets at amortized cost Carrying value  Note
Financial assets
S;jicsggt‘s’aSh 84.608.728 - - 84.608.728 6
Trade receivables 187.507.299 - - 187.507.299 10
Due from related parties 45.037.053 - - 45.037.053 37
Other financial assets - 89.733.958 - 89.733.958 7
Financial liabilities
Financial liabilities - - 340.691.827 340.691.827 8
Trade payables - - 49.430.531 49.430.531 10
Due to related parties - - 12.684.151 12.684.151 37

Loans and Available for sale Einza_pgial

liabilities

31 December 2007 receivables financial assets at amortized cost Carrying value  Note
Financial assets
g:j:,;gﬂé%h 84.456.213 - - 84.456.213 6
Trade receivables 168.903.310 - - 168.903.310 10
Due from related parties 31.291.316 - - 31.291.316 37
Other financial assets - 109.924.014 - 109.924.014 7
Financial liabilities
Financial liabilities - - 343.409.843 343.409.843 8
Trade payables - - 40.264.343 40.264.343 10
Due to related parties - - 11.095.392 11.095.392 37

The Group believes that the carrying values of its financial instruments reflect their fair values.
Fair value of financial assets and liabilities is estimated as follows:

- Fair value of financial assets and liabilities which are quoted in active and liquid markets are determined by quoted
market prices in regular maturities and conditions.

- Fair value of other financial assets and liabilities is determined in accordance with the generally accepted pricing
models. The aforementioned models are based on discounted cash flows using the data obtained from observable
market transactions.

Events after the Balance Sheet Date

Feasibility work protocol was signed with Private Economic Regions Administration of Tataristan Republic of Russian
Federation to start feasibility works and research about flat glass factory in Alabuga private economic region of
Tataristan Republic.

The Company has decided to jointly participate to the improvement of flat glass operations in Egypt and the Russian
Federation, and signed a letter of intent with Saint Gobain. Based on the agreement, the Company will participate
in the Saint Gobain’s project in Egypt, which is undertaken by a local partner, and will establish a partnership for the
establishment of a flat glass line in Tataristan Republic of Russian Federation.
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41. Other Issues That Significantly Affect The Financial Statements or Other Issues Required For The

Clear Understanding of Financial Statements

a) Reclassification of Prior Period Financial Statements

Since the presentation or classification of the financial statements have been changed during the preparation of the
consolidated financial statements in accordance with the Communiqué Serial: XI, No: 29, prior period’s financial
statements and footnotes are reclassified in order to maintain consistency and comparability. The following table
summarizes the reclassifications made to the prior period’s consolidated financial statements.

Reclassifications to the balance sheet as of 31 December 2007:

ASSETS

Current Assets
Cash and Cash Equivalents
Trade Receivables
Trade Receivables From Related Parties
Other Receivables
Inventories

Other Current Assets

Non-Current Assets
Trade Receivables
Other Receivables
Financial Investments
Investments Accounted for under Equity Method
Tangible Fixed Assets
Intangible Assets
Deferred Tax Assets

Other Non-Current Assets

TOTAL ASSETS

(*) Prepared in accordance with the Capital Markets Board’s announcement on 20 December 2004.

As previously
reported (*)

Reclassifications

As restated (**)

439.980.188

84.456.213

168.947.032

31.291.316

24.425.225

129.476.970

1.383.432

1.216.061.297

157.832

166.136.906

1.026.117.794

1.618.443

21.523.092

507.230

(43.722)
(8.345.048)
(15.771.626)
(2.409.875)

26.570.271

(157.832)
157.832
(56.212.892)
56.212.892

(4.025.275)

4.025.275

439.980.188

84.456.213

168.903.310

22.946.268

8.653.599

127.067.095

27.953.703

1.216.061.297

157.832

109.924.014

56.212.892

1.022.092.519

1.618.443

21.523.092

4.532.505

1.656.041.485

1.656.041.485

(**) Prepared in accordance with the Capital Markets Board’s announcements on 17 April 2008 and 9 January

2009.
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Reclassifications to the balance sheet as of 31 December 2007:

LIABILITIES

Current Liabilities
Financial Liabilities
Current Portion of Long Term Loans
Trade Payables
Trade Payables to Related Parties
Other Payables
Advances Received
Current Tax Liabilities
Provisions for Employee Benefits
Provisions

Other Current Liabilities

Non-Current Liabilities
Financial Liabilities
Other Payables
Provisions
Provisions for Employee Benefits
Deferred Tax Liabilities
Other Liabilities

EQUITY

Equity Attributable to Equity Holders of the
Parent

Share Capital
Inflation Adjustments to Share Capital
Premium in Excess of Par
Valuation Funds
Currency Translation Reserves
Restricted Reserves Assorted From Profit
Restricted Reserves Appropriated from Profit
Extraordinary Reserves
Retained Earnings
Net Profit / (Loss) for the Period

Minority Interest

TOTAL EQUITY AND LIABILITIES

As previously
reported (*)

Reclassifications

N\

As restated

(*)

189.489.327
60.793.779
50.815.495
40.383.045
11.095.392

1.943.305

9.416.685
15.041.626

328.989.213
231.800.569

27.702.115

69.057.620
428.909

1.137.562.945
1.111.374.566

478.181.933
22.703
37.210.351
(672.209)
57.935.557
66.076.766
73.778.377
225.328.300
173.512.788
26.188.379

50.815.495
(50.815.495)
(118.702)
(6.119.726)
17.415.001
(1.943.305)
9.416.685
1.138.476
(8.763.022)
(11.025.407)

18.010
(27.702.115)
27.702.115

(18.010)

5.576.528

(66.076.766)
(73.778.377)
134.278.615

189.489.327
111.609.274
40.264.343
4.975.666
17.415.001
9.416.685
1.138.476
653.663
4.016.219

328.989.213
231.800.569
18.010
27.702.115
69.057.620
410.899

1.137.562.945
1.111.374.566

478.181.933
5.576.528
22.703
37.210.351
(672.209)
57.935.557

359.606.915
173.512.788
26.188.379

1.656.041.485

1.656.041.485
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Reclassifications to the 1 January - 31 December 2007 statement of income:

As previously

ificati *k
reported (*) Reclassifications As restated (**)

CONTINUED OPERATIONS
Sales Revenue 895.946.339 (24.174.957) 871.771.382
Cost of Sales (-) (568.015.311) 3.640.756  (564.374.555)
GROSS PROFIT /LOSS 327.931.028 (20.534.201) 307.396.827
Marketing, Sales, and Distribution Expenses (-) (73.362.384) 17.847.217 (55.515.167)

General Administration Expenses (-)

(66.681.043)

(66.681.043)

Research and Development Expenses (-) (5.737.565) - (5.737.565)
Other Operating Income 50.318.710 (15.551.751) 34.766.959
Other Operating Expenses (-) (9.510.750) (7.107.838) (2.402.912)
OPERATING PROFIT/LOSS 222.957.996 (25.346.573) 211.827.099
Share in Net Profit / (Loss) of Investments )
Accounted for under Equity Method (8.707.511) 8.707.511
Finance Income 42.493.559 2.423.386 44.916.945

Finance Expenses (-)

PROFIT BEFORE TAXATION FROM

(50.079.246)

(50.079.246)

CONTINUED OPERATIONS 215.372.309 - 215.372.309
Tax benefit / (charge) from continued
operations
Current Tax Benefit / (Charge) (39.079.431) - (39.079.431)
Deferred Tax Benefit / (Charge) (1.115.687) - (1.115.687)
PROFIT/LOSS FOR THE PERIOD 175.177.191 175.177.191
Attributable to: -
Minority Interest 1.664.403 - 1.664.403
Equity Holders of the Parent 173.512.788 - 173.512.788
Earnings per Share 0,3240 - 0,3240
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INDEPENDENT AUDITOR’S REPORT Tel : (212) 366 60 00
Fax :(212) 366 60 10
To the Board of Directors of www.deloitte.com.tr

Trakya Cam Sanayii A.S.

We have audited the accompanying consolidated financial statements of Trakya Cam Sanayii A.S. and its
subsidiaries (together the “Group”) comprising the consolidated balance sheét as of 31 December 2008
and the consolidated income statement, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting standards published by the Capital Markets Board. This
responsibility includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with auditing standards published by the Capital Markets
Board. Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, includin
the assessment of the risks of material misstatement of the financial statements, whether due to frau
or error. In making those risk assessments, the auditor considers internal control relevant to the Group’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by Management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

We did not audit the financial statements of the Groug’_s joint ventures, Trakya Glass Bulgaria EAD and
Trakya Glass Logistics EAD operating in Bulgaria, which are accounted for by using the proportionate
consolidation method. The assets and net sales of the aforementioned “entities included in the
accompanying consolidated financial statements constitute 16% of the Group’s consolidated assets and
14% of the Group’s consolidated net sales as of 31 December 2008. Those financial statements were
audited by another auditor whose regorts have been furnished to us, and our opinion, insofar as it relates
to the amounts included for Trakya Glass Bulgaria EAD and Trakya Glass Logistics EAD is based solely
on the reports of the other auditor.

Opinion

In our_oFinion, based on our audits and the report of the other auditor, the accompanying consolidated
financial statements give a true and fair view of the financial position of Trakya Cam Sanayii A.S. and its
subsidiaries as of 31 December 2008 and the results of its operations and its’cash flows for the year then
ended in accordance with the financial reporting standards published by the Capital Markets Board.
istanbul, 7 April 2009

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECi MALi MUSAVIRLIK A.S.
Member of DELOITTE TOUCHE TOHMATSU
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Gokhan Alpman
Partner










